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Prevailing Rate of Inflation (PRI) & Inflationary Adjustment Factor (IAF) 



Payment 
# Yr. Mon 



Inflation Index 
Yr. Mon # 



BLD « 1/97 

Prevailing 
Inflation 
Rate: 



N/A 
N/A 
N/A 
N/A 
1.375% 

1:375% 

1.375% 
1.375% 
;11375% 
1:375% 

:1.375% 
i.375% 
i.375% 
1.375% 
1 375% 
1^375% 
1-375% 
1.375% 
i.375% 
1375% 

• 1375% 
1375% 
1.375% 
1.375% 

:1.375% 

i.375% 
: 1.373% 
- 1.375% 
"- 1375* 

1:375% 

vi375% 

;i;375% 

1.375% 
11375% 
1.375% 
il375% 
1.375% 
i.375% 
i*75% 

VT375% 
: 1375& 
1:375% 
- -1375% 

;1375%; 

^1375% 
1375% 

bi.375% 

^ ! ii375* 

;V/|.375% 
;*375* 
S;i;375%; 

.^ii3re% 

^1375% 
: 1.375% 
1375% 

1375%: 

Vi;375% 
; -;1i:375%: 
i^75% 

"0.1375%: 
ri375% ; 
■^375%: 



Payment 
U Yr. Mo 



Inflation Index 
Yr. Mon U 



BLD « 1/97 

Prevailing 

Inflation bld » 1/97 
Rate: IAF: 



N/A 

N/A 

N/A 

N/A 
1.000000 
1.003438 
1.006875 
1.010313 
1.013750 
1.017235 
1.020720 
1.024204 
1.027689 
1.031222 
1.034754 
1.038287 
1.041820 
1.045401 
1.048982 
1.052564 
1.056145 
1.059775 
1.063406 
1.067036 
1.070667 
1.074347 
1.078028 
1.081708 
1.085388 
1.089119 
1.092851 
1.096582 
1.100313 
1.104095 
1.107877 
1.111660 
1.115442 
1.119276 
1.123111 
1.126945 
1.130779 
1.134666 
1.138553 
1.142440 
1.146327 
1.150268 
1.154208 
1.158149 
1.162089 
1.166084 
1.170079 
1.174073 
1.178068 
1.1821 1B 
1.186167 
1.190217 
1.194267 
1.198372 
1202477 
1206582 
1210688 
1214849 
1.219011 
1.223173 



22 2018 




23 2019 



24 2020 



25 2021 



26 2022 



27 2023 



28 2024 



29 2025 



30 2026 



Oct 196.4 

Jan 197.0 

Apr 197.7 

Jul 198.4 

Oct 199.1 

Jan 199.8 

Apr 200.4 

Jul 201.1 

Oct 201.8 

Jan 202.5 

Apr 2032 

Jul 203.9 

Oct 204.6 

Jan 205.3 

Apr 206.0 

Jul 206.7 

Oct 207.4 

Jan 208.1 

Apr 208.8 

Jul 209.5 

Oct 210.3 

Jan 211.0 

Apr 211.7 

Jul 212.4 

Oct 213.1 

Jan 213.9 

Apr 214.6 

Jul 215.3 

Oct 216.1 

Jan 216.8 

Apr 217.6 

Jul 218.3 

Oct 219.0 

Jan 219.8 

Apr 220.5 

Jul 221.3 

Oct 222.1 

Jan 222.8 

Apr 223.6 

Jul 224.3 

Oct 225.1 

Jan 225.9 

Apr 226.7 

Jul 227.4 

Oct 2282 

Jan 229.0 

Apr 229.8 

Jul 230.6 

Oct 231.3 

Jan 232.1 

Apr 232.9 

Jul 233.7 

Oct 234.5 

Jan 235.3 

Apr 236.1 

Jul 236.9 

Oct 237.7 

Jan 238.6 

Apr 239.4 

Jul 2402 



1:375% 
/ 11375* 
f ■ 1375% 

{1375% 

:: : ;#375& 
;. iiv375% 
:>v-1^75%: 

1:375% 

:? 1375*: 
•V:*375& 

^1375% 
.•^;1l375& 

^1375* 
i375% 

;-.f : i375% ; 
'•' , l i .375% : 
••11375% 
• 1375% 

:1375% 

V 1375% 
>V1375%: 

^ii375%; 
< 1375%: 

• : .V1;375%- 
i.375% 
1375% 
1375% 
1375% 
1375% 
> : i3t5%: 
^1375% 

;1375% 

;VM375% ; 
-1375% 
{ ^375% 
1375% 
r v1375% 
A1375% 
13*5% 

;i375% 

: 7,^1375^' 

Xl 375%: 

i3re%; 
^1^375% 

/ 31375%; 

:-;VI375%; 

.^1:375% 

•1^375% 

v;U37W 
ci;375%; 

-^i&75*- 

1.375% 

:: 'v^i3TC*' 
H^375% : 

: .#375% 

'"5l:37S%, 



1227335 

1231554 

1.235773 

1239992 

1244211 

1248488 

1252764 

1.257041 

1.261318 

1265654 

1269990 

1274326 

1.278662 

1283057 

1287452 

1291848 

1296243 

1.300699 

1.305155 

1.309611 

1314067 

1318584 

1.323101 

1327618 

1.332135 

1.336714 

1.341293 

1.345873 

1.350452 

1.355094 

1.359736 

1.364378 

1.369020 

1373726 

1378432 

1.383139 

1.387845 

1.392615 

1.397386 

1.402157 

1.406927 

1.411764 

1.416600 

1.421436 

1.426273 

1.431175 

1.436078 

1.440981 

1.445884 

1.450854 

1.455824 

1.460795 

1.465765 

1.470803 

1.475842 

1.480880 

1.485919 

1.491027 

1.496135 

1.501243 



Gnnvrinht 1SQft R*»al Mrwlnanp Owmnratlrvn 



MAST97E.W82 



12:05 PM, 08/31/98 



Page 1 of 1 



| Effective Nominal Rates and Amortizing (Real) Rates of Int rest ~| ? 



Pricing Fixed Effective Prevailing Amort 





Pmt 
No.: 


Yr* 1 


tenth: 


Index 
Rate: 


r living 

Marain* 


Rate* 


Inflation 
Rate: 


(Real) 
Rate: 


Pmt 
No.: 


Yr: 


Mon: 




A 




c 


D 














K 


1 


1 1 


iyy/ 


Jan 


1.375% 


0.0 f 4« 


0.57*4/ 70 


1.O/OUU70 


O.Of £70 


16 


2012 


Jan 


2 






Apr 


1.375% 


O.O/ Z7o 


R QA7PA* 
Ctrl / 70 


I.O/OUU70 


O.Jf Z7D 






Apr 


3 






Jul 


1.375% 


O.O/ £7© 


o.y**/ 70 


1.O/OUU70 


3.3/ £70 






Jut 


4 






Oct 


1.375% 


R R7O0Z. 
0.0/ £70 


o.y*i/ 7o 


1.0/OUU70 


O.O/ £70 






Oct 


5 


I 2 


4QQfl 


Jan 


1.375% 


O.O/ £70 


6 947% 


I.O f 9UU7D 


5.572% 


17 


2013 


Jan 


G 






Apr 


1.375% 


O.O/ £70 


O.y**/ 70 


I. O/OUU 70 


O.O/ £ /0 






Apr 


7 






Jut 


1.375% 


O.O/ £70 


R Q474L 
o.y**r 70 


I. Of OUU 70 


5 572% 






Jul 


O 






Oct 


1.375% 


3.3/ £76 


6 947% 


1.0/ auuTO 


5.572% 






Oct 


9 


I 3 


i yyy 


Jan 


1.375% 


O.O/ £70 


O.y**/ 70 


1. O/OUU 70 


O.O/ £70 


18 


2014 


Jan 


10 






Apr 


1.375% 


O.Of £70 


O.y**/ 70 


1 .0/ 9UU7D 


5.572% 






Apr 


1 1 






Jul 


1.375% 


O.O/ £70 


6 947% 


1 .0 f 9UU70 


5.572% 






Jul 


12 






Oct 


1.375% 


O.O/ £70 


R QA7WL 
O.y**/ 70 


I. Of OUU 70 


O.O/ £70 






Oct 


13 


I 4 


zuuu 


Jan 


1.375% 


O.Of £70 


O.SF**/ 70 


I. Of OUU70 


5 572% 


19 


2015 


Jan 


14 






Apr 


1.375% 


O.O/ 270 


C Q/170Z. 


1.O/OUU70 


c Moot 
O.O/£70 






Apr 


15 






Jul 


1.375% 


r C70M. 

O.Of £70 


o.y**/ 7© 


I.O /OUU 70 


O.O/ £76 






Jul 


16 






Oct 


1.375% 


0.3/ £ To 


6 947% 


1 .Of vHJU7D 


5.572% 






Oct 


17 


I 5 


£UU 1 


Jan 


1.375% 


O.O/ £70 


R Q/17W. 

o.y**/ to 


I. O/OUU 70 


O.O/ £70 


20 


2016 


Jan 


1S 






Apr 


1.375% 


O.O/ £ 70 


O.y**/ 70 


I.O/ OUU70 


O.O/ £70 






Apr 


19 






Jul 


1.375% 


O.O/ ^70 


O.y**/ 70 


1. O/OUU 70 


O.O/ £70 






Jul 


:o 






Oct 


1.375% 


R R7*5M. 

O.Or Z7o 


R Qi47U. 
0.y«tf 70 


I.O /OUU 70 


O.O/£70 






Oct 




I 6 




Jan 


1.375% 


R K7*J0C 
0.3/ £70 


R G/T7M. 
O.S**/ 70 


1.O/OUU70 


C R7O0i 
O.O/ £ A 


91 

£ 1 


2017 


Jan 








Apr 


1.375% 


R C70IU. 
O.Of £70 


D.y*lf 7D 


1.0/OUU70 


O.O/ £70 






Apr 


23 






Jul 


1.375% 


R R7"50iC. 

O.Of £7o 


R Qi17Qi. 
O.y**/ 70 


1. O/OUU 70 


O.O/ £70 






Jul 


24 






Oct 


1.375% 


O.Of £70 


O.S**/ 70 


1.O/OUU70 


C C7O0Z. 
O.Of £70 






Oct 


25 


I 7 


2003 


Jan 


1.375% 


R C70(lt 
O.0/Z7O 


O.y*t/70 


l.o/ OuUto 


0.0/ £70 


99 

££ 


9niR 

£U 10 


Jan 


26 






Apr 


1.375% 


R R710£. 
0.0f£70 


o.y**/ 70 


I.O/ OUU 70 


O.O/ £70 






Apr 


27 






Jul 


1.375% 


O.O/ £70 


R QA70A 
O.Sf**/ 70 


1 ^7*»nn*u 

1.O/OUU70 


5 572% 






Jul 


23 






Oct 


1.375% 


O.Of Z7D 


o.y**/ 70 


I.O /OUU 70 


O.O/ £70 






Oct 


29 


I 8 




Jan 


1.375% 


r c7oat 

O.Of Z7D 


o.y**/ To 


l.Of OUU70 


O.Of £70 


23 


2019 


Jan 


30 






Apr 


1.375% 


R K706/. 

0.0/2% 


ft OI7IU. 

o.y**/ 70 


i 1 7 en not 

I.O /OUU 7b 


O.O/ £70 






Apr 


31 






Jul 


1.375% 


O.O/ £70 


R Qv17<Xt 

o.y*i/ 70 


1.0/ ouu 70 


O.O/£70 






Jul 


32 






Oct 


1.375% 


R R7O0A 

0.0/ £70 


ft QA7QL 

o.y** / 7* 


1.0/ OUU 70 


O.O/ £70 






Oct 


33 


I 9 


ZUUO 


Jan 


1.375% 


R C71U. 
O.Of 2 70 


' O.y*t/70 


1.O/OUU70 


O.O/ £7© 


9*1 

£** 


9090 
£U£U 


Jan 


34 






Apr 


1.375% 


O.Of £70 


R oyi7<u. 

o.y**/ to 


1. O/OUU 70 


O.O/ £70 






Apr 


35 






Jul 


1.375% 


c R790A 
O.Of £70 


ft Qil7«, 


I.Of OUU70 


5 572% 






Jul 


36 






Oct 


1.375% 


O.Of £70 


ft OA7H/L 

o.y**/ 70 


1.0/0UU70 


c R79ftt 
O.O/ £70 






Oct 


37 


I 10 


onnft 
ZUUo 


Jan 


1.375% 


O.Of £70 


R Q/17<U. 

o.y**/ 70 


I.O/ OUU 70 


5 572% 


25 


2021 


Jan 


38 






Apr 


1.375% 


R R7O0*. 
O.Of £70 


o.y**/ 70 


1 . 0 f 0UU70 


O.O/ £70 






Apr 


39 






Jul 


1.375% 


O.Of £70 


o.y** / 7o 


I.Of OUU 70 


O.Of £70 






Jul 


40 






Oct 


1.375% 


O.Of £70 


6 947% 


I.Of kA/U70 


5 572%* 






Oct 


4 1 


I 11 


2007 


Jan 


1.375% 


5.572% 


ft QA7&L 

o.y**/ 70 


T.O/OUU70 


O.Of £70 


9R 
ZD 


9099 

£U££ 


Jan 


42 






Apr 


1.375% 


r (*7O0t 

O.Of £70 


ft o^70i 

o.y**/ 70 


1.0/ OUU 70 


O.O/ £70 






Apr 


43 






Jul 


1.375% 


c R790a 

0. 0 f £70 


c Q47ftt 
o.y**/ 70 


I.O/ 9UU70 


5 572% 






Jul 


4 4 






Oct 


1.375% 


O.Of £70 


o.y**/ 7o 


1 ^7Rnn<w. 

I.J/ 3UU70 


C R790A 
O.Of £70 






Oct 


45 


I 12 


on no 


Jan 


1.375% 


R R7O0C 
0.0/ £70 


o.y**/ 70 


n. o/ouu 70 


c R79% 

O.O f £70 


27 


2023 


Jan 


46 






Apr 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Apr 


47 






Jul 


1.375% 


5 572% 


6.947% 


1 37500% 


5.572% 






Jul 


4E> 






Oct 


1.375% 


5^572% 


6.947% 


1.37500% 


5^572% 






Oct 


4 9 


I 13 


2009 


Jan 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 


28 


2024 


Jan 


50 






Apr 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Apr 


51 






Jul 


1 375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Jul 


52 






Oct 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Oct 


53 


I 14 


2010 


Jan 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 


29 


2025 


Jan 


54 






Apr 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Apr 


55 






Jul 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Jul 


56 






Oct 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Oct 


57 




2011 


Jan 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 


30 


2026 


Jan 


5S 






Apr 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Apr 


59 






Jul 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Jul 


SO 






Oct 


1.375% 


5.572% 


6.947% 


1.37500% 


5.572% 






Oct 



Pricing Fixed Effective Prevailing Amort 
Index Pricing Nominal Inflation (Real) 



1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 
1.375% 



5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 



6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 
6.947% 



1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1 37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 
1.37500% 



5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
5.572% 
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Real Mortgage Amortization Schedule in Real Currency (RS) 





Rem. 
Term: 


Year. 


Mon: 


Begin 
Principal: 




Real 
Rate: 


Quarterly 
Payments: 




Principal 
Paid: 




Interest 
Paid: 




End 
Principal: 






A 






C 












K 


J 


K 




M 


1 


360 


1997 


Jan 


3,864,201 


R$ 


5.57% R 


66,346 


R$ 


12,576 


DC 


53,f f\> 


DC 

RS 


3,851.625 


RS 


2 


357 




Apr 


3,851 .625 


R$ 


5.57% R 


66,346 


R$ 


12,752 


DC 


c*a cQ/i 


DC 
RS 


3.838.873 


R*. 


3 


354 




Jul 


3,838.873 


R$ 


5.57% R 


66,346 


R$ 


12.931 


DC 

R$ 


53,4 1 0 


PC 
RS 


3.825,943 


RS 


4 


351 




Oct 


3,825,943 


R$ 


5.57% R 


66,346 


R$ 


13,111 


DC 

R* 


5J.Z35 


RS 


3.812.831 


RS 


5 


348 


1998 


Jan 


3,812,831 


R$ 


5.57% R 


66,346 


R$ 


13,295 


R* 


53,UD1 


DC 
RS 


3,799.536 


R* 
r\* 


5 


345 




Apr 


3,799,536 


R$ 


5.57% R 


66.346 


R$ 


13,481 


R* 


CO QCC 

5Z.005 


DC 
RS 


3.786.055 




i 


342 




Jut 


3,786,055 


R$ 


5.57% R 


66,346 


R$ 


13.670 


DC 

R* 


5Z.O/ O 


PC 
KS 


3,772,385 


RS 


8 


339 




Oct 


3,772,385 


R$ 


5.57% R 


66,346 


R$ 


13,861 




5Z,405 


DC 
RS 


3,758,524 


R4 


9 


336 


1999 


Jan 


3,758.524 


R$ 


5.57% R 


66,346 


R$ 


14.055 


DC 

RS 


C«) OQ1 


DC 
RS 


3,744,469 


RS 


10 


333 




Apr 


3,744,469 


R$ 


5.57% R 


66.346 


R$ 


14.252 






DC 
RS 


3,730,218 


R% 


1 1 


330 




Jul 


3,730,218 


R$ 


5.57% R 


66,346 


R$ 


14.451 


DC 

R$ 


51 ,895 


DC 

RS 


3,715,767 


PC 

Rip 


12 


327 




Oct 


3,715,767 


R$ 


5.57% R 


66,346 


R$ 


14.653 


R$ 


51 ,693 


DC 

RS 


3,701,113 


PC 


13 


324 


2000 


Jan 


3,701.113 


R$ 


5.57% R 


66,346 


R$ 


14.858 


DC 


51 ,4oO 


DC 

RS 


3,686,255 




14 


321 




Apr 


3,686,255 


R$ 


5.57% R 


66.346 


R$ 


15.066 


DC 

R> 


C4 oon 
51 ,ZOU 


DC 
RS 


3,671.188 


PC 

Rip 


15 


318 




Jul 


3,671,188 


R$ 


5.57% R 


66.346 


R$ 


15,277 


DC 

RS 


51 .069 


DC 
RS 


3,655,911 


PC 
R*P 


16 


315 




Oct 


3.655.91 1 


R$ 


5.57% R 


66,346 


R$ 


15,491 


DC 

R$ 


cn see 
50.055 


DC 
RS 


3.640,420 


PC 


1 7 


312 


2001 


Jan 


3,640,420 


R$ 


5.57% R 


66,346 


R$ 


15,708 


DC 


50,638 


DC 

RS 


3,624,712 


PC 
R* 


18 


309 




Apr 


3.624,712 


R$ 


5.57% R 


66.346 


R$ 


15,928 


DC 


50,419 


DC 

RS 


3,608.785 


PC 

R«P 


19 


306 




Jul 


3,608,785 


R$ 


5.57% R 


66,346 


R$ 


16,151 


DC 

R$ 


50.196 


DC 

RS 


3,592,634 


RC 

R>p 


20 


303 




Oct 


3,592,634 


R$ 


5.57% R 


66,346 


R$ 


16,377 


DC 


AG OT7A 

49.S70 


DC 

RS 


3,576,258 


PC 

RiP 


21 


300 


2002 


Jan 


3,576,258 


R$ 


5.57% R 


66.346 


R$ 


16,606 


R$ 


49,740 


DC 

RS 


3,559,652 


PC 
R* 


2 2 


297 




Apr 


3,559,652 


R$ 


5.57% R 


66,346 


R$ 


16,838 


R$ 


49,508 


DC 

RS 


3,542,814 


PC 

Rip 


23 


294 




Jul 


3,542.814 


R$ 


5.57% R 


66,346 


R$ 


17,074 


R$ 


49,272 


DC 

RS 


3,525.740 


PC 
R* 


24 


291 




Oct 


3,525 t 740 


R$ 


5.57% R 


66,346 


R$ 


17.313 


R$ 


49,033 


DC 

RS 


3,508.427 


DC 
R$ 


25 


I 288 


2003 


Jan 


3,508,427 


R$ 


5.57% R 


66,346 


R$ 


17,555 


R$ 


AO TO 4 

4o,791 


DC 

RS 


3.490,872 


PC 
R* 


26 


285 




Apr 


3,490,872 


R$ 


5.57% R 


66,346 


R$ 


17,801 


R$ 


48,545 


DC 

RS 


3,473,071 


PC 
Rip 


27 


I 282 




Jul 


3,473,071 


R$ 


5.57% R 


66,346 


R$ 


18.050 


R$ 


48,296 


DC 

RS 


3,455.022 


PC 

R$ 


23 


I 279 




Oct 


3,455,022 


R$ 


5.57% R 


66,346 


R$ 


18,302 


R$ 


48,044 


DC 

RS 


3,436,719 


DC 

R* 


29 


I 276 


2004 


Jan 


3,436,719 


R$ 


5.57% R 


66,346 


R$ 


18,559 


R$ 


47,788 


DC 

RS 


3,418,161 


DC 
RiP 


30 


I 273 




Apr 


3,418,161 


R$ 


5.57% R 


66.346 


R$ 


18,818 


R$ 


47,528 


DC 

RS 


3,399,342 


PC 
RiP 


31 


I 270 




Jul 


3,399,342 


R$ 


5.57% R 


66,346 


R$ 


19.082 


DC 

R$ 


AT *)CC 

47,265 


DC 


3.380,261 


RC 
R* 


32 


I 267 




Oct 


3,380,261 


R$ 


5.57% R 


66,346 


R$ 


19,349 


DC 

R$ 


4o,997 


DC 


3,360,912 


RC 
R^ 


33 


I 264 


2005 


Jan 


3,360,912 


R$ 


5.57% R 


66,346 


R$ 


19,619 


DC 

R$ 


A£Z T*>T 


DC 


3,341,292 


RC 


34 


I 261 




Apr 


3,341 ,292 


R$ 


5.57% R 


66.346 


R$ 


19,894 


DC 

R* 


46,452 


DC 

R* 


3,321.398 


RC 

Rip 


35 


I 258 




Jul 


3,321 .398 


R$ 


5.57% R 


66,346 


R$ 


20,172 


DC 

R$ 


AC ATA 

4b, 1/4 


DC 


3,301,226 


PC 


36 


I 255 




Oct 


3,301 ,226 


R$ 


5.57% R 


66,346 


ns 


20.455 


DC 

RS 


AK. OQ1 

45,0S*I 




3,280,771 


RS 


37 


I 252 


2006 


Jan 


3,280,771 


R$ 


5.57% R 


66,346 


R$ 


20.741 


DC 

Rip 


>IC CftC 


DC 


3,260,030 


RS 


3S 


I 249 




Apr 


3,260,030 


R$ 


5.57% R 


66,346 


R$ 


21,031 


DC 

RS 


45.01D 


DC 


3,238.999 


RS 


39 


I 246 




Jul 


3,238,999 


R$ 


5.57% R 


66.346 


R$ 


21,326 


DC 

RS 


y|C. noi 


R* 


3,217.673 


RS 


40 


1 243 




Oct 


3.217,673 


R$ 


5.57% R 


66.346 


R$ 


21.624 


DC 

RS 


Ad 70O 




3.196,049 


RS 


41 


1 240 


2007 


Jan 


3,196,049 


R$ 


5.57% R 


66,346 


R$ 


21.927 


DC 

RS 


44,41 5* 


Dt 

R* 


3,174,122 


RS 


42 


I 237 




Apr 


3,174,122 


R$ 


5.57% R 


66,346 


R$ 


22,234 


DC 
RS 


/«>( 110 
44, no 




3,151,889 


RS 


43 


1 234 




Jul 


3,151 .889 


R$ 


5.57% R 


66,346 


R$ 


22.545 


DC 

RS 


43,OUl 


DC. 


3,129.344 


R$ 


44 


1 231 




Oct 


3,129.344 


R$ 


5.57% R 


66,346 


R$ 


22.860 


RC 
RS 




RS 


3,106.484 


R$ 


45 


1 228 


2008 


Jan 


3,106,484 


R$ 


5.57% R 


66.346 


R$ 


23,180 


RS 


40JDO 


R* 


3,083.304 


RS 


45 


1 225 




Apr 


J,UOO,jU4 


R$ 


5.57% R 


66,346 


R$ 


23.505 


RS 


42,842 


R$ 


3,059.799 


R$ 


47 


1 222 




Jul 


3,059,799 


R$ 


5.57% R 


66,346 


R$ 


23,833 


R$ 


42^513 


R$ 


3,035,966 


R$ 


4R 


1 219 




Oct 


3,035,966 


R$ 


5.57% R 


66,346 


H% 


24.167 


R$ 


42,179 


R$ 


3,011,799 


R$ 


43 


1 216 


2009 


Jan 


3,011,799 


R$ 


5.57% R 


66,346 


R$ 


24,505 


R$ 


41,841 


R$ 


2,987,293 


R$ 


50 


1 213 




Apr 


2,987.293 


R$ 


5.57% R 


66,346 


R$ 


24,848 


R$ 


41,498 


R$ 


2,962,445 


R$ 


51 


1 210 




Jul 


2,962.445 


R$ 


5.57% R 


66,346 


R$ 


25.196 


R$ 


41,150 


R$ 


2,937.249 


R$ 


52 


1 207 




Oct 


2,937,249 


R$ 


5.57% R 


66,346 


R$ 


25,549 


R$ 


40,798 


R$ 


2,911,701 


R$ 


53 


1 204 


2010 


Jan 


2,911,701 


R$ 


5.57% R 


66,346 


R$ 


25,906 


R$ 


40,440 


R$ 


2.885.795 


R$ 


54 


1 201 




Apr 


2,885,795 


R$ 


5.57% R 


66,346 


R$ 


26.269 


R$ 


40.078 


R$ 


2,859.526 


R$ 


55 


1 198 




Jul 


2,859.526 


R$ 


5.57% R 


66,346 


R$ 


26.636 


R$ 


39,710 


R$ 


2.832,890 


R$ 


56 


1 195 




Oct 


2,832,890 


R$ 


5.57% R 


66,346 


R$ 


27,009 


R$ 


39.337 


R$ 


2,805,881 


R$ 


57 


1 192 


2011 


Jan 


2,805,881 


R$ 


5.57% R 


66,346 


R$ 


27,387 


R$ 


38,959 


R$ 


2,778,494 


R$ 


5S 


1 189 




Apr 


2,778,494 


R$ 


5.57% R 


66.346 R$ 


27.770 


R$ 


38.576 


R$ 


2,750.723 


R$ 


5S 


1 186 




Jul 


2,750,723 


R$ 


5.57% R 


66.346 


R$ 


28,159 


R$ 


38.187 


R$ 


2,722.565 


R$ 


50 


1 183 




Oct 


2,722.565 


R$ 


5.57% R 


66.346 


R$ 


28,553 


RS 


37,793 


R$ 


2,694.012 


R$ 
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Real Mortgage Amortization Schedule in Real Currency (RS) (Continued) 



Rem. Begin Real Quarterly Principal Interest End 





Term: 


Year: 


Mon: 


Principal: 




Rate: 


Payments: 




Paid: 




Paid: 




Principal: 






A 






C 


D 




G 


H 




J 


K 


L 




N 


1 


180 


2012 


Jan 


2,694,012 


R$ 


5.57% R 


66,346 


DC 


28,953 


DC 


17 1QA 
J/ ,Xj*t 


R* 


2,665,059 


PC 


2 


177 




Apr 


2,665,059 


R$ 


5.57% R 


66,346 


R$ 


29,358 


DC 


ODD 

36.90O 


DC 

R* 


2,635,701 


DC 

RS 


3 


174 




Jul 


2,635,701 


R$ 


5.57% R 


66,346 


R$ 


29.769 


R$ 


OC C7Q 

36,570 


DC 

R$ 


2,605,932 


DC 

Rip 


4 


171 




Oct 


2,605,932 


R$ 


5.57% R 


66,346 


R$ 


30,185 


DC 

R$ 


oo.lol 


DC 

R* 


2,575.747 


R* 


5 


168 


2013 


Jan 


2,575,747 


R$ 


5.57% R 


66,346 


R$ 


30,608 


R$ 


3D, /JO 


DC 

R* 


2,545.140 


DC 
RS 


S 


165 




Apr 


2,545,140 


R$ 


5.57% R 


66,346 


R$ 


31,036 


DC 




DC 

R$ 


2,514.104 


PC 

Rip 


7 


162 




Jul 


2,514,104 


R$ 


5.57% R 


66,346 


R$ 


31.470 


DC 


1A fi7C 

34,OY 6 


RS 


2.482.633 


DC 

RS 


R 


159 




Oct 


2,482,633 


R$ 


5.57% R 


66,346 


R$ 


31,911 


DC 

R$ 


1A A1C 

34,403 


DC 

R* 


2,450.722 


PC 
RS 


9 


156 


2014 


Jan 


2,450,722 


R$ 


5.57% R 


66,346 


R$ 


32,357 


R$ 


33,989 


DC 

R* 


2.418.365 


RS 


10 


153 




Apr 


2,418,365 


R$ 


5.57% R 


66,346 


R$ 


32,810 


R$ 


33,536 


DC 

R* 


2,385,555 


DC 

RS 


11 


150 




Jul 


2,385,555 


R$ 


5.57% R 


66,346 


R$ 


33.269 


R$ 


33,077 


DC 

R$ 


2,352,285 


DC 

RS 


12 


147 




Oct 


2,352,285 


R$ 


5.57% R 


66,346 


R$ 


33.735 


R$ 


32,61 1 


DC 

R* 


2,318,550 


PC 

RS 


13 


144 


2015 


Jan 


2.318,550 


R$ 


5.57% R 


66.346 


R$ 


34.207 


R$ 


32,139 


DC 

R* 


2,284,343 


DC 

RS 


14 


141 




Apr 


2,284,343 


R$ 


5.57% R 


66,346 


R$ 


34,686 


R$ 


31 ,660 


DC 

R$ 


2,249,657 


DC 

RS 


15 


138 




Jul 


2,249,657 


R$ 


5.57% R 


66,346 


R$ 


35,171 


R$ 


31,175 


DC 

R$ 


2,214,486 


DC 

RS 


16 


135 




Oct 


2,214,486 


R$ 


5.57% R 


66,346 


R$ 


35,663 


R$ 


30,683 


R$ 


2,178,823 


DC 

RS 


17 


132 


2016 


Jan 


2,178,823 


R$ 


5.57% R 


66,346 


R$ 


36.163 


R$ 


30,184 


R$ 


2,142,660 


DC 

RS 


1S 


129 




Apr 


2,142,660 


R$ 


5.57% R 


66,346 


R$ 


00,QQ9 


R$ 


29,678 


R$ 


2.105.992 


DC 

RS 


19 


126 




Jul 


2,105,992 


R$ 


5.57% R 


66,346 


R$ 


37.182 


R$ 


29,164 


R$ 


2,068,810 


DC 

RS 


20 


123 




Oct 


2,068,810 


R$ 


5.57% R 


66.346 


R$ 


37.702 


R$ 


28,644 


R$ 


2,031,108 


DC 

RS 


21 


120 


2017 


Jan 


2,031,108 


R$ 


5.57% R 


66,346 


R$ 


38,230 


R$ 


28,116 


R$ 


1,992,878 


DC 

RS 


22 


117 




Apr 


1,992,878 


R$ 


5.57% R 


66,346 


R$ 


38,765 


R$ 


27,581 


R$ 


1,954,113 


DC 

RS 


23 


114 




Jul 


1,954,113 


R$ 


5.57% R 


66,346 


R$ 


39,307 


R$ 


27,039 


R$ 


1,914,806 


R$ 


24 


111 




Oct 


1,914,806 


R* 


5.57% R 


66,346 


R$ 


39,857 


R$ 


26,489 


R$ 


1,874,948 


R$ 


25 


108 


2018 


Jan 


1,874,948 


R$ 


5.57% R 


66,346 


R$ 


40.415 


R$ 


25,931 


R$ 


1,834,533 


DC 

RS 


25 


I 105 




Apr 


1,834,533 


R$ 


5.57% R 


66,346 


R$ 


40,981 


R$ 


25,365 


R$ 


1,793,552 


R$ 


27 


1 102 




Jul 


1,793,552 


R$ 


5.57% R 


66,346 


R$ 


41.554 


R$ 


24,792 


R$ 


1,751,998 


R$ 


28 


I 99 




Oct 


1,751,998 


R$ 


5.57% R 


66,346 


R$ 


42,136 


R$ 


24,210 


R$ 


1,709,862 


DC 

RS 


29 


I 96 


2019 


Jan 


1,709,862 


R$ 


5.57% R 


66,346 


R$ 


42.726 


R$ 


23,621 


R$ 


1,667,136 


DC 

RS 


30 


I 93 




Apr 


1,667,136 


R$ 


5.57% R 


66,346 


R$ 


43,323 


R$ 


23,023 


R$ 


1,623.813 


DC 

RS 


31 


I 90 




Jul 


1,623,813 


R$ 


5.57% R 


66,346 


R$ 


43.930 


R$ 


22,416 


DC 

R* 


1,579.883 


DC 

RS 


32 


I 87 




Oct 


1,579,883 


R$ 


5.57% R 


66,346 


R$ 


44,545 


R$ 


21,802 


DC 

RS 


1,535,339 


DC 
RS 


33 


I 84 


2020 


Jan 


1 ,535,339 


R$ 


5.57% R 


66,346 


R$ 


45,168 


R$ 


21,178 


DC 

R$ 


1,490.171 


DC 

RS 


34 


I 81 




Apr 


1,490,171 


R$ 


5.57% R 


66,346 


R$ 


45,800 


R$ 


20,546 


R$ 


1,444.370 


DC 

RS 


35 


I 78 




Jut 


1 ,444,370 


R$ 


5.57% R 


66,346 


R$ 


46,441 


R$ 


19,905 


DC 

RS 


1,397.929 


DC 
RS 


36 


I 75 




Oct 


1 ,397,929 


R$ 


5.57% R 


66,346 


R$ 


47,091 


DC 

R$ 


19,255 


DC 

R* 


1,350,838 


PC 
RS 


2 7 


I 72 


2021 


Jan 


1,350,838 


R$ 


5.57% R 


66,346 


R$ 


47,750 


R$ 


4Q CDC 


DC 

R* 


1,303,088 


PC 
RS 


3S 


I 89 




Apr 


1,303,088 


R$ 


5.57% R 


66,346 


R$ 


48,418 


DC 

R$ 


i7,9Zo 


DC 

R$ 


1,254,670 


PC 

RS 


39 


1 66 




Jul 


1 ,254.670 


R$ 


5.57% R 


66,346 


R$ 


49.096 


DC 


a -f OCA 


DC 

R$ 


1,205.574 


PC 
RS 


40 


I 63 




Oct 


1 ,205,574 


R$ 


5.57% R 


66,346 


R$ 


49.783 


DC 

R$ 


1o,5t>3 


DC 

Rip 


1,155,791 


PC 
RS 


41 


1 60 


2022 


Jan 


1,155,791 


R$ 


5.57% R 


66,346 


R$ 


50,480 


DC 

R$ 


15.867 


R$ 


1.105.312 


PC 
RS 


42 


1 57 




Apr 


1.105,312 


R$ 


5.57% R 


66,346 


R$ 


51,186 


DC 


15,160 


R$ 


1,054.125 


PC 

Rip 


43 


1 54 




Jul 


1 ,054,125 


R$ 


5.57% R 


66,346 


R$ 


51.902 


DC 

R$ 


14,444 


R$ 


1.002,223 


PC 
RS 


44 


1 51 




Oct 


1 ,002,223 


R$ 


5.57% R 


66,346 


R$ 


52,629 


DC 

R$ 


13,717 


R$ 


949,594 


PC 
RS 


45 


1 48 


2023 


Jan 


949,594 


R$ 


5.57% R 


66,346 


R$ 


53,365 


R$ 


12,981 


R$ 


896,229 


PC 
RS 


46 


I 45 




Apr 


896,229 


R$ 


5.57% R 


66,346 


R$ 


54,112 


DC 

R$ 


12.234 


R$ 


842,117 


DC 

RS 


47 


I 42 




Jul 


842.117 


R$ 


5.57% R 


66,346 


R$ 


54,869 


R$ 


11,477 


R$ 


787,247 


R$ 


43 


1 39 




Oct 


7R7 0A7 




5.57% R 


66,346 


RS 


55,637 


R$ 


10,709 


R$ 


731,610 


R$ 


4S 


1 36 


2024 


Jan 


731.610 


R$ 


5.57% R 


66^346 


R$ 


56,416 


R$ 


9.930 


R$ 


675,194 


R$ 


50 


I 33 




Apr 


675,194 


R$ 


5.57% R 


66,346 


R$ 


57,206 


R$ 


9,141 


R$ 


617,988 


R$ 


51 


1 30 




Jul 


617,988 


R$ 


5.57% R 


66,346 


R$ 


58,006 


R$ 


8,340 


R$ 


559,982 


R$ 


52 


1 27 




Oct 


559,982 


R$ 


5.57% R 


66.346 


R$ 


58,818 


R$ 


7,528 


R$ 


501,164 


R$ 


53 


1 24 


2025 


Jan 


501.164 


RS 


5.57% R 


66,346 


R$ 


59.641 


R$ 


6.705 


R$ 


441.523 


R$ 


54 


1 21 




Apr 


441,523 


R$ 


5.57% R 


66,346 


R$ 


60.476 


R$ 


5.870 


R$ 


381.048 


R$ 


55 


1 18 




Jul 


381,048 


R$ 


5.57% R 


66,346 


R$ 


61,322 


R$ 


5.024 R$ 


319,726 


R$ 


56 


I 15 




Oct 


319,726 


R$ 


5.57% R 


66,346 


R$ 


62,180 


R$ 


4,166 


R$ 


257.545 


R$ 


57 


I 12 


2026 


Jan 


257.545 


R$ 


5.57% R 


66,346 


R$ 


63,050 


R$ 


3,296 


R$ 


194.495 


R$ 


53 


I 9 




Apr 


194,495 


R$ 


5.57% R 


66,346 


R$ 


63,933 


R$ 


2.413 


R$ 


130.562 


R$ 


5S 


I 6 




Jut 


130.562 


R$ 


5.57% R 


66,346 


R$ 


64,828 


R$ 


1,519 


R$ 


65.735 


R$ 


60 


1 3 




Oct 


65,735 


R$ 


5.57% R 


66,346 


R$ 


65,735 


R$ 


611 


R$ 


0 


R$ 


61 
62 


1 Total or Average: 


N/A 




5.57% R 


7.961,539 


R$ 


3,864,201 


R$ 


4,097,338 


R$ 


N/A 





} 
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This schedule is a compilation from a quarterly projection, as such the numbers may not directly compute. 








Begin 




Avg. 


Total 












End 






Principal 




Real 


Quarterly 




Principal 




Interest 




Principal 




Year: 


Balance: 




Rate: 


Payments: 




Paid: 




Paid: 




Balance: 






B 


D 


E F 


G 


H 


i 


J 


K 


L 


r.i 


N 


1997 


3,864,201 


R$ 


5.57% R 


265,385 


R$ 


51 ,370 


R$ 


214.015 


R$ 


3,812,831 


R$ 


1998 


3,812,831 


R$ 


5.57% R 


265,385 


R$ 


54,307 


R$ 


21 1 ,078 


R$ 


3,758,524 


R$ 


1999 


3,758,524 


R$ 


5.57% R 


265.385 


R$ 


57,41 1 


R$ 


207.974 


R$ 


3,701 ,113 


R$ 


2000 


3,701,113 


R$ 


5.57% R 


265,385 


R$ 


60,693 


R$ 


204,692 


R$ 


3,640,420 




2001 


3,640,420 


R$ 


5.57% R 


265,385 


R$ 


64,163 


R$ 


201 ,222 


R$ 


3,575 ,250 


DC 


2002 


3,576,258 


R$ 


5.57% R 


265,385 


R$ 


67,830 


R$ 


197,554 


R$ 


3,508,427 


DC 


2003 


3,508,427 


R% 


5.57% R 


265,385 


R$ 


71 ,708 


R$ 


193,677 


R$ 


3,43o,71 9 


DC 


2004 


3,436,719 


R$ 


5.57% R 


265,385 


R$ 


75,807 


R$ 


189,577 


R$ 


O OCA D4 O 

3, 360,912 


D<t 

K$ 


2005 


3,360,912 


R$ 


5.57% R 


265,385 


R$ 


80,141 


R$ 


185,244 


R$ 


3,280,771 


R$ 


2006 


3,280,771 


R$ 


5.57% R 


265,385 


R$ 


84,722 


R$ 


180,663 


R$ 


3,1 96.049 


R$ 


2007 


3,196,049 


R$ 


5.57% R 


265,385 


R$ 


89,565 


R$ 


175,819 


R$ 


O 4 f\C AO A 

3,105,454 


DC 


2008 


3,106,484 


R$ 


5.57% R 


265,385 


R$ 


94,685 


R$ 


170,699 


R$ 


3,01 1 ,799 


DC 


2009 


3,011,799 


R$ 


5.57% R 


265,385 


R$ 


100,098 


R$ 


165,287 


R$ 


2,9 1 1 ,701 




2010 


2,911,701 


R$ 


5.57% R 


265.385 


R$ 


105,820 


R$ 


159,565 


R$ 


2,805,881 


R$ 


2011 


2,805,881 


R$ 


5.57% R 


265,385 


R$ 


111.869 


R$ 


153.515 


R$ 


2,694,012 


R$ 


2012 


2,694,012 


R$ 


5.57% R 


265,385 


R$ 


118,264 


K* 






£,9/9,14/ 


dc 


2013 


2,575,747 


R$ 


5.57% R 


265,385 


R$ 


125,025 


R$ 


140,360 


R$ 


2,450,722 


R$ 


2014 


2,450,722 


R$ 


5.57% R 


265.385 


R$ 


132,172 


R$ 


133,213 


R$ 


2,318,550 


R$ 


2015 


2,318,550 


R$ 


5.57% R 


265,385 


R$ 


139,728 


R$ 


125,657 


R$ 


2.178,823 


R$ 


20 lb 


2.178,823 


R$ 


5.57% R 


265,385 


R$ 


147,715 


R$ 


117,669 


R$ 


2.031.108 


R$ 


2017 


2,031,108 


R$ 


5.57% R 


265,385 


R$ 


156,159 


R$ 


109,225 


R$ 


1,874,948 


R$ 


2018 


1.874,948 


R$ 


5.57% R 


265,385 


R$ 


165,086 


R$ 


100,298 


R$ 


1,709,862 


R$ 


2019 


1.709.862 


R$ 


5.57% R 


265.385 


R$ 


174.523 


R$ 


90,861 


R$ 


1.535,339 


R$ 


2020 


1,535,339 


R$ 


5.57% R 


265,385 


R$ 


184,500 


R$ 


80,885 


R$ 


1,350.838 


R$ 


2021 


1,350,838 


R$ 


5.57% R 


265,385 


R$ 


195,047 


R$ 


70.338 


R$ 


1,155,791 


R$ 


2022 


1,155,791 


R$ 


5.57% R 


265,385 


R$ 


206,197 


R$ 


59,188 


H% 


949,594 


R$ 


2023 


949,594 


R$ 


5.57% R 


265,385 


R$ 


217,984 


R$ 


47.400 


R$ 


731,610 


R$ 


2024 


731,610 


R$ 


5.57% R 


265.385 


R$ 


230,445 


R$ 


34,939 


R$ 


501,164 


R$ 


2025 


501,164 


R$ 


5.57% R 


265.385 


R$ 


243.619 


R$ 


21,766 


R* 


257,545 


R$ 


2026 


257.545 


H% 


5.57% R 


265,385 


R$ 


257.545 


R$ 


7,839 


R$ 


0 


R$ 




N/A R$ 


5.57% R 


7,961.539 


R$ 


3,864,201 


R$ 


4,097.338 


R$ 


N/A 







PLEASE NOTE: 



The Real Mortgage obligation is defined in real dollars and amortized with real rates of interest The "real dollar 9 * 
is defined as being equal to the purchasing power of the nominal dollar on the day the mortgage instrument is closed. 
Thereafter the real dollar has a constant level of purchasing power, but the nominal dollar is devalued by inflation. 
The "real interest rate" is simply the nominal interest rate less the prevailing rate cf inflation for a given period. 

(1 ) The Real Mortgage is amortized in reed dollars using a variable real rate of interest The real dollar payments 
are then converted to nominal dollars for payments with an inflationary adjustment factor (1AF). 

Paragraph (2) is a Note tor Historical Projections of Second Generation RFls: 

(2) The Real Mortgage shown herein experiences a negative real rate of interest in years and .In reality, this is 

not a problem, since the intent of a variable real financial instrument is to minimize price volatility. If the Real 
Mortgage is experiencing a negative real rate cf turn, then so too is the 90 day Treasury Bill from which it is being 
Priced A negative real rate of interest will result in a net negative interest payment, which is charged against the 
outstanding principal balance. The answer to this situation is to switch to an instrument with a fixed real rate 

of return, but this creates greater problems concerning (a) price volatility, (b) pricing from a non-market index 
and (c) the potential for a negative interest-rate-anomaly. Nonetlteless, this situation is less likely to occur in the 
future, since the Federal Reserve Chairman (Greenspan) announced in 1994 that henceforth that institution 
would be committed to maintaining the federal funds rate at a real rate relative to the prevailing inflation rate. 

(3) Although not shown herein, deflation will also have the effect of reducing the outstanding principal balance. 
Inasmuch as the primary intent of real financial instruments is to preserve the lender's purchasing power, then 
deflation should not be a major problem. When deflation occurs, by definition, nominal dollars purchase more. 
Hence, the reduction in the outstanding nominal dollar balance due to deflation does not affect the purchasing 
power of the outstanding principal balance. Actually, this bookkeeping procedure keeps everything properly 
synchronized. Nonetheless, it may cause a problem for institutions that are adhering to nominal dollar 
accounting procedures. Fortunately, there is a small fix that can be arranged to remedy this situation. 
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Real Mortgage Conversion Table in Nominal Currency (NS) 



Rem. 

Term: Yean 



360 
357 
354 
351 
348 
345 
342 
339 
336 
333 
330 
327 
324 
321 
318 
315 
312 
309 
306 
303 
300 
297 
294 
291 
288 
285 
282 
279 
276 
273 
270 
267 
264 
261 
258 
255 
252 
249 
246 
243 
240 
237 
234 
231 
228 
225 
222 
219 
216 
213 
210 
207 
204 
201 
198 
195 
192 
189 
186 
183 



1997 



1998 



1999 



2000 



2001 



2002 



2003 



2004 



2005 



2006 



2007 



2008 



2009 



2010 



2011 



Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jut 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 

Jan 

Apr 

Jul 

Oct 



Begin: 
Principal 



Quarterly 
Payments: 



Principal 



Interest 
Paid: 



End 
Principal: 



Accrued 
Interest 



Revised 



3 


c 


D 


E 


F 


G 


H 


! 


J 


K 


L 


m 


;j 


0 




000000 


3 864 201 


N$ 


66.346 


NS 


12,576 


NS 


53,770 


NS 


3.851,625 


NS 


13,240 


NS 


3.864,865 


NS 






NS 
in* 


66,574 


N$ 


12,796 


NS 


53778 


NS 


3i852!o69 


NS 


13,196 


NS 


3,865,265 


NS 


006875 


Q DOC OfiR 


NS 


65 802 


N$ 


13,019 


NS 


53J83 


NS 


3]852]246 


NS 


13,152 


NS 


3.865,398 


NS 


,u IIO io 


O.OOO.OiJO 


NS 


67 030 


NS 


13,247 


NS 


53.784 


NS 


3,852.151 


NS 


13,107 


NS 


3,865,257 


NS 


.U IO/OU 


O OCC OfTT 




67 258 


N$ 


13,478 


NS 


53,781 


NS 


3,851,780 


NS 


13,240 


NS 


3,865,020 


NS 


.Ul r ZOO 


i Pis*; nr?n 


km; 


67 490 


NS 


13,713 


NS 


53,776 


NS 


3,851.307 


NS 


13.194 


NS 


3,864,500 


NS 


f.VZUI £\i 


Q OCA t^Tf] 

o, oo*t,ouu 


M<t 


67 721 


NS 


13*953 


NS 


53J68 


NS 


3,85Xl!547 


NS 


13.146 


NS 


3,863,693 


NS 






km: 


67,952 


N$ 


H196 


NS 


53756 


NS 


3ls49!497 


NS 


13,098 


NS 


3,862.594 


NS 


I . UZ f 009 


•a Bfi7 SQ4 
0,00Z,09*+ 


IN* 


68 183 


NS 


14,444 


NS 


53739 


NS 


3,848,150 


NS 


13,228 


NS 


3,861,378 


NS 


I n*a.1999 
\ .UO 


0,00 i,or 0 




68 418 


N$ 


14.637 


NS 


53721 


NS 


3!846!682 


NS 


13.178 


NS 


3,859,859 


NS 


I . UO*4 / D*4 


•a acQ A*vQ 


NS 


68 652 


NS 


1 4^953 


N$ 


53' 699 


NS 


31844*906 


NS 


13,127 


NS 


3,856.033 


NS 


.UOOlOY 


o.ooo.uoo 


IN* 


68 886 


NS 


15,214 


NS 


53,672 


NS 


3,842,818 


NS 


13,075 


NS 


3.855,893 


NS 


I.LK* loZU 


-J DEC OQQ 

0,000,090 


M% 
IN* 


69 121 


N$ 


15,480 


NS 


53* 841 


NS 


3!840\413 


NS 


13^201 


NS 


3,853,615 


NS 


i r\ARAr\A 


0,000,0 IO 


IN* 


69 358 


NS 

IN* 


15,750 


NS 


53,608 


NS 


3]837,864 


NS 


13! 147 


NS 


3,851,012 


NS 


i rwnom 
1 .UHoyoz 


O.OOl.Ult 


M% 
IN* 


69 596 


NS 


16,026 


NS 


53,570 


NS 


3,834,986 


NS 


13!o93 


NS 


3,848.079 


NS 


.Uo^oo4 


0,040,U/9 


IN* 


09,00*4 


MS 

IN* 


16 305 


NS 


53,528 


N$ 


3,831,774 


NS 


13.037 


NS 


3.844.811 


NS 


l.UOOTHo 


•a QAA ft.11 

o,o*w,o 1 1 


IN* 


70071 


N$ 


16,590 


NS 


53,481 


NS 


3*828,221 


NS 


13J60 


NS 


3!o41.381 


NS 


I.U397 fO 


*a. AA1 *aj?-l 
0,0*41,001 


MC 
IN* 


70 312 


NS 


16,880 


NS 


53,432 


NS 


3]824!s01 


NS 


13^102 


NS 


3,837.603 


NS 


I.U004UO 


*a. «**7 fi/Y^ 
0,00/ ,OUo 


IN* 


70 553 


MS 

IN* 


17.175 


NS 


53,378 


N$ 


3,820,428 


NS 


1 3^043 


NS 


3.833,471 


NS 


I.UOf UOO 


** ft**** ^71 
o,ooo,*tr 1 


MS 
IN* 


70 794 


MS 

IN* 


17^74 


NS 


53,319 


NS 


3,815,997 


NS 


12.984 


NS 


3,828,980 


NS 


I.UrUDD/ 


0.010.90U 


MS 
IN* 


71 035 


MS 

IN* 


17 779 


NS 


53*255 


NS 


3!81l!201 


NS 


13]l01 


NS 


3,824.302 


NS 


1 fV7vl1yr7 
I.Uf 4o4/ 


*a. ooj* 

0\OZ4,OW 


MS 
N* 


71 *?7Q 


MS 
IN* 


18 090 


NS 


53,189 


NS 


3,806.212 


NS 


13] 039 


NS 


3.819.251 


NS 


l.urouzo 


OD1Q <JC4 
0,019,Z01 


MS 
IN* 


71 S9*4 


MS 
IN* 


18 406 


NS 


53.117 


NS 


3' 800, 845 


NS 


12.976 


NS 


3,813,821 


NS 


I.Uoi <Uo 


0,01 o.oz 1 


MS 
IN* 


71 7R7 
f 1, f Or 


MS 

IN* 


18 727 


NS 


53.040 


NS 


3795*094 


NS 


12^912 


NS 


3!&08.006 


NS 


I.Uooooo 


o t ouo,uuo 


MS 
IN* 


77 m 1 


MS 

IN* 


19 054 


N$ 


52,957 


NS 


3,788,952 


NS 


13^025 


NS 


3,801.977 


NS 


4 ACQ 4 4Q 


•a. am Q77 


MS 
IN* 


79 9*;Q 

f £,£09 


MS 

IN* 


19 387 


NS 


52.872 


NS 


3,782,590 


NS 


1Z958 


NS 


3,795.548 


NS 




O, f 90,0*10 


MS 

In* 


79 *W1 


MS 

IN* 


19 726 


NS 


52.781 


NS 


3,775,822 


NS 


12.891 


NS 


3,788.713 


NS 


1.096582 


*» 7 no 7<o 

0,100,(10 


In* 


79 7*>A 


MS 
IN* 


20 070 


NS 


52,684 


NS 


3,768.643 


N$ 


12.822 


NS 


3,781,465 


NS 


1.100313 


•a 7m ytcc; 
O, /01,*fOO 


MS 
IN* 


7*a OA9 


MS 
IN* 


20 420 


N$ 


52,581 


N$ 


3,761,045 


N$ 


12,929 


NS 


3,773,974 


NS 


i. iLwuyo 


*4 77 "5 0,7^ 
O,/ / 0 ( 9f*t 


MS 
IN* 


70 o<;9 


MS 

IN* 


20 777 


N$ 


52*475 


NS 


3,753,196 


NS 


12!857 


NS 


3766,054 


NS 


1.107877 


•a 7tia rvxii 
O, / OO.UD** 


IN* 


70 crva 


MS 
IN* 


21 140 


MS 

IN* 


52,363 


NS 


3,744,914 


N$ 


12785 


NS 


3757,699 


NS 


1.111660 


0 7C7 COO 
O.f 0/.O99 


IN* 


7<a 

/ 0, /o*l 


NS 
IN* 


91 SDQ 


NS 

IN* 


52,245 


NS 


3736*190 


NS 


12,712 


NS 


3! 748^902 


NS 


1.115442 


O 7Xft 0/Y5 


KIC 
IN* 


7 A fW\ 


MS 
IN* 


21 884 


N$ 


52,121 


NS 


3727*017 


NS 


12,812 


NS 


3739!829 


NS 


1.1 19276 


0,ro9,OZ9 


N* 




MS 
IN* 


22 267 


NS 


51,993 


NS 


3717.562 


NS 


12,735 


NS 


3! 730,297 


NS 


1.12311 1 


•a 7 in 007 


IN* 


74 

f 1,ol** 


MS 
IN* 


22 555 


NS 


51,858 


NS 


3,707,642 


N$ 


12!o58 


NS 


3!720,299 


NS 


1.126945 


1 7*5n TOO 
O, f ZU,Z99 


KIC 
IN* 


7A 7RP 
/ **, f OO 


MS 
IN* 


23 051 


NS 


51 717 


NS 


3,697,248 


NS 


12,580 


NS 


3709,828 


NS 


1.130779 


•a 7no non 
o,rU9,OZo 


MC 
IN* 


7*i n9^ 
1 0,UZO 


MS 
IN* 


23 454 


NS 


51,569 


NS 


3! 686.374 


NS 


12,672 


N$ 


3,699.046 


NS 


1. IOmOOO 


0 coo n^c 


MS 
IN* 


75 281 


NS 


23,864 


NS 


51,417 


NS 


3] 675^1 83 


NS 


12^590 


NS 


3.687,773 


NS 


1. loooDo 


Rft7 77** 
O.OOf , f /O 


MS 
IN* 


75 539 


MS 

IN* 


24^280 


N$ 


51^258 


NS 


3]663\492 


NS 


12,507 


NS 


3,676,000 


NS 


1 . 1 42440 


1 C7R non 


MC 
IN* 


7c 707 


NS 
IN* 


24 704 


NS 


51,092 


NS 


3,651 ,295 


NS 


12,423 


NS 


3,663,719 


NS 


1 AA(?V>7 
l.T+OOZ/ 


0,000, f 1 9 


MS 
IN* 


76 054 


NS 

IN* 


25,135 


NS 


50,919 


NS 


3!63B]o83 


NS 


12^508 


NS 


3,651.091 


NS 


l.lOLUoa 


o,ooi,U9i 


MS 
IN* 


76 316 


NS 


25,575 


NS 


50,741 


NS 


3,625.517 


NS 


12! 420 


NS 


3,637.937 


NS 




•a c*a7 007 
O.OO/, 90/ 


MS 
IN* 


76 577 


NS 


26.021 


N$ 


50,556 


NS 


3^61 1*91 5 


NS 


12,331 


NS 


3,624,246 


NS 


1.158149 


3,624,246 


N$ 


76]839 


NS 


2M76 


NS 


50!o63 


NS 


3]597771 


NS 


12,241 


NS 


3,610,012 


NS 


1.162089 


3,610,012 


N$ 


77,100 


NS 


26,937 


NS 


50,163 


NS 


o.Ooo.Uf D 


KIC 

In* 


19 "*17 
IZ.Ol f 


MS 
IN* 


3 595 391 


NS 


1.166084 


3.595,391 


N$ 


77,365 


NS 


27.408 


NS 


49,957 


NS 


3.567,983 


N$ 


12.223 


NS 


3!580l2O6 


NS 


1.170079 


3,580.206 


N$ 


77.630 


N$ 


27.887 


NS 


49,743 


NS 


3.552,319 


NS 


12,128 


NS 


3,564.447 


NS 


1.174073 


3.564,447 


N$ 


77,895 


NS 


28,374 


NS 


49,521 


NS 


3.536.073 


NS 


12,031 


NS 


3,548,104 


NS 


1.178068 


3.548,104 


N$ 


78.160 


NS 


28.869 


NS 


49.291 


NS 


3,519.235 


NS 


12,097 


NS 


3,531,333 


NS 


1.182118 


3,531,333 


N$ 


78.429 


NS 


29.373 


NS 


49.055 


NS 


3.501.959 


NS 


11.997 


NS 


3.513,956 


NS 


1.186167 


3,513.956 


N$ 


78,698 


NS 


29.887 


NS 


48,811 


NS 


3.484.069 


NS 


11.895 


NS 


3.495.964 


NS 


1.190217 


3,495.964 


N$ 


78,966 


NS 


30.408 


NS 


48,558 


NS 


3.465,556 


NS 


11.791 


NS 


3.477,347 


NS 


1.194267 


3.477,347 


N$ 


79,235 


NS 


30,939 


NS 


48,296 


NS 


3,446.408 


NS 


11.847 


NS 


3.458;255 


NS 


1.198372 


3.458,255 


N$ 


79,507 


N$ 


31.480 


NS 


48.028 


NS 


3.426.776 


NS 


11.739 


NS 


3,438,515 


NS 


1.202477 


3,438,515 


N$ 


79,780 


NS 


32.029 


NS 


47.750 


NS 


3.406.485 


NS 


11,630 


NS 


3,418,115 


NS 


1.206582 


3.418.115 


N$ 


80.052 


NS 


32.589 


NS 


47,463 


NS 


3.385,526 


NS 


11,519 


NS 


3,397,045 


NS 


1.210688 


3,397,045 


N$ 


80,324 


NS 


33,157 


NS 


47,167 


NS 


3,363.888 


NS 


11,563 


NS 


3,375,452 


NS 


1.214849 


3.375,452 


N$ 


80,601 


NS 


33,737 


NS 


46,864 


NS 


3.341.715 


NS 


11,448 


NS 


3,353,163 


NS 


1.219011 


3,353,163 


N$ 


80,877 


N$ 


34,326 


NS 


46.551 


NS 


3.318,837 


NS 


11,331 


NS 


3.330.167 


NS 


1.223173 


3,330,167 


NS 


81,153 


NS 


34,925 


NS 


46.228 


NS 


3.295.242 


NS 


11.212 


N$ 


3,306,454 


NS 
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Real Mortgage Conversion Table in Nominal Currency (IMS) (Continued) 



Rem. 

Term: Year: 



Begin 



Quarterly 
Payments: 



Principal 



Interest 
Paid: 



End 
Principal: 



Accrued 
Interest 
Balance: 



Revised 
Principal 









B 


C 


D 


E 


F 


G 


H 


I 


J 


K 


L 


iVt 


n 


lot) 


7n17 

tXtii. 


Jan 


1 227335 


3,306,454 


N$ 


81,429 


NS 


35,535 


NS 


45.894 


NS 


3,270,919 


NS 


11,244 


NS 


477 
Iff 




Apr 


1 231554 


3,282.163 


N$ 


81J09 


NS 


36] 156 


NS 


45^553 


NS 


3,246,007 


NS 


11,120 


NS 


1 I 4 




Jul 


1 ?'Vi77'4 

l.^Jdl fO 


3 257 127 


N$ 


81,989 


N$ 


36,787 


NS 


45,201 


NS 


3,220,340 


NS 


10,994 


NS 


171 




UC1 








82 269 


NS 


37,429 


NS 


44,839 


NS 


3, 193! 905 


NS 


10,867 


N$ 


168 


■w»4<a 


Ian 

jan 


4 *>AAOA1 
l.ZHZl 1 


O OfW 770 




82 549 


NS 


38,082 


NS 


44,466 


NS 


3,166,689 


NS 


1o!885 


NS 


4RC 
1 DO 




Apr 


1 248488 


177 17^ 


NS 


82,832 


NS 


38,748 


NS 


44,084 


NS 


3]l38]827 


NS 


10753 


NS 






hi) 
JUI 


1.Z3Z/ Ol 


q 440 con 




83 1 16 


NS 


39,425 


NS 


43,691 


NS 


3,110,155 


NS 


10,618 


NS 


ioy 




WW 




-a ion 77"* 


N$ 


83,400 


NS 


40,113 


NS 


4^287 


NS 


3!o8a660 


NS 


10^482 


NS 




">r\AA 
tin** 


Ian 
J an 


I.ZOIO io 


3 091 141 


N$ 


83,684 


NS 


40.813 


NS 


• 42,871 


NS 


3,050,328 


NS 


10.486 


NS 


loo 




Apr 


1.4^03031 


1 ran Rid 

O.LKjU.O l*t 


N$ 


83,971 


NS 


41,526 


NS 


42^445 


NS 


i019]287 


NS 


10,343 


NS 






JUI 




O (Y5Q f«5 4 




84 259 


M* 


42.252 


NS 


42,007 


NS 


2,987,379 


NS 


10,199 


NS 


147 




uct 


1.2/hoZO 


7 OQ7 R7Q 

z.yy/ ,3/0 


IN* 


qa tun 
01,31/ 


IN* 


42.989 


NS 


41.557 


N$ 


2,954,588 


NS 


10,053 


NS 


AAA 

1 44 


2013 


Jail 


1 . z I oooz 


Z.SOI.OI I 


m<t 


84 834 


NS 


43,739 


NS 


41,095 


NS 


2.920.902 


NS 


10]041 


NS 


141 




Apr 


l.ZooUO/ 


z.you.yio 


MC 
IH* 


DC A OR 

03, i4io 


IN* 


44 504 


MC 
IN* 


40,622 


N$ 


2,886,439 


N$ 


9,886 


NS 


138 




Ju! 


l.ZO/432 


7 AOfi "*77 


M% 
N» 


pc A4Q 
03,1 IO 


IMS 

IN* 


45 281 


NS 


40,136 


NS 


21851,045 


NS 


9734 


NS 


135 




Oct 


i.2yio4o 


7 BRTI 77Q 

z.oou,/ / y 


IN* 


DC 7 HQ 
03, /U9 


IN* 


46,072 


NS 


39,637 


NS 


2,814,707 


NS 


9^577 


NS 


132 


201 o 


Jan 


i.zyozu 


"7 AO/1 OAil 
Z,0Z1,ZO1 


N$ 


86 001 


NS 


46,875 


NS 


39,125 


NS 


2.777.409 


NS 


^547 


NS 


129 




Apr 


1 ouubyy 


O 7 DC QCC 
2. 1 00,930 




op OQC 

oo,*iyo 


MS 
IN* 


47 695 


NS 


38.602 


NS 


2 739 261 


NS 


9.384 


NS 


4 7C 
12b 




JUI 


1. *3U3 133 


f «K5,0**3 


IN* 


86 592 


NS 


48.528 


NS 


38,064 


NS 


2.700,117 


NS 


9^218 


NS 


123 




UCT 




7 7 no ^7*; 
z, /uy,oo3 


IN* 


86 888 


NS 


49,375 


NS 


37,512 


NS 


2.659,960 


NS 


9.050 


NS 


120 


2017 


Jan 


1. JtlUOf 


7 ACQ ftlft 

z.ooy.uiu 


Kit 
IN* 


P.7 1ft.*4 
0/ , IOJ 


N$ 


50,236 


N$ 


35*947 


N$ 


2,618774 


NS 


9^002 


NS 


117 




Apr 


1.310304 


7 R77 77R 
Z.OZf,/ /O 


tN* 


87 483 


NS 


51,115 


NS 


36,368 


NS 


2,576.661 


NS 


8.827 


NS 


114 




Jul 


1.323101 


2,303,400 


tN* 


1*7 7ft1 
0/ , /OJ 


NS 
IN* 


52 008 


MS 

IN* 


35 775 


NS 


2.533.481 


NS 


8.649 


NS 


111 




Oct 


1.3Z/OlO 


Z.34Z, 13U 


IN* 


Aft nft? 


MS 

IN* 


52 915 


NS 


35.167 


NS 


2,489.215 


NS 


8,469 


NS 


108 


2018 


Jan 


4 *y*04 7c 
1.332135 


2,49/ ,OOl 


IN* 


DO ODO 

OO, n>OZ 


MS 
IN* 


CO O'JQ 

30,ooy 


MS 

IN* 


34 544 


N$ 


2.443.845 


NS 


8,401 


NS 


105 




Apr 


1.336714 


2,402,21b 


IN* 


an par 
00,000 


MS 
IN* 


31, / Otl 


NS 


33 906 


NS 


2,397,467 


NS 


8,213 


NS 


102 




Jul 


1.341293 


1 xrtc con 
2.405. OOO 


Kit 

N* 


oo.yyu 


MS 
IN* 


33,/ Of 


NS 


33 253 


N$ 


0 ^49 943 


NS 


8,023 


NS 


99 




Oct 


1.3430Y3 


7 1K7 ORA 


In* 


ftQ 7Q*l 


NS 
IN* 


56 710 


NS 


32,584 


NS 


2,301,256 


NS 


7l830 


NS 


96 


2019 


Jan 


1.350452 


2,309,000 


N* 


DO CQ7 

oy.oy/ 


NS 
IN* 


57 699 


NS 

IN* 


31 698 


NS 


2,251,387 


NS 


7,739 


NS 


93 




Apr 


1.355094 


7 7CQ 47*5 

Z.ZDy.lZO 


IN* 


aq ons 


NS 
IN* 


58,707 


NS 


31,198 


N$ 


2,200,419 


NS 


7,538 


NS 


90 




Jul 


1.3o9/3o 


O 7/Y7 0*17 

2,20/ ,yOf 


IN* 


on 71*5 

yu.z i j 


MS 
IN* 


59 733 


MS 

IN* 


30,480 


NS 


2,148,224 


NS 


7,334 


NS 


87 




Oct 


1.3o43/o 


2,l33,330 


N* 


on e.71 
yu,3Z 1 


MS 
IN* 


60 776 


MS 

IN* 


29.746 


NS 


2!o94J83 


NS 


7] 127 


NS 


84 


2020 


Jan 


1.369020 


2, ioi, yiu 


In* 


on A7Q 


IN* 


61 836 


NS 


28,993 


NS 


2,040.074 


NS 


7,013 


NS 


81 




Apr 


1.3/372o 


7 f\il7 Afl7 

2,04Y,UoY 


In* 


04 -iAi 
y 1,111 


NS 
IN* 


62 917 


MS 

IN* 


28.225 


NS 


1,984.170 


NS 


6,797 


NS 


78 




Jul 


1.378432 


1,990,967 


IN* 


y i,idi 


IN* 


64 016 


NS 

IN* 


27 438 


NS 


1 926 951 


N$ 


6,579 


NS 


75 




Oct 


4 n OO 4 OO 

1.383139 


1,933,530 


In* 


yi, zoo 


IN* 


65 133 


NS 


26,633 


NS 


1.868,397 


NS 


6,357 


NS 


72 


2021 


Jan 


1 .00/ tJ40 


l.Of 1, 131 


In* 


92 078 


MS 

IN* 


66.270 


N$ 


25,809 


NS 


1,808,484 


NS 


6^217 


NS 


69 




Apr 


1.3yZOl3 


4 a A A 7H4 

l.oll./Ol 


In* 


Q7 *^Q*i 


N$ 


67 428 


N$ 


24.967 


NS 


1,747.273 


NS 


5,986 


NS 


66 




hit 
JUI 




1 , 1 3J, *£30 


IN* 


92 71 1 


MS 

IN* 


68,606 


NS 


24.105 


NS 


l!684,652 


NS 


5751 


NS 


63 




• Oct 


1.402157 


4 Ron /irvi 


In* 


yo.u^o 


NS 

IN* 


69,804 


N$ 


23,224 


NS 


1,620,600 


NS 


5^514 


N$ 


en 


2022 


Ian 

Jan 


i .moyzf 


1 ,ozo, 1 1 1 


N$ 


93 344 


N$ 


71.021 


NS 


22.323 


NS 


t555!o93 


NS 


s!346 


N$ 


57 




Mpr 


1.11 1 f 01 


4 ^Afl A1Q 
1,3011,105? 


IN* 


93 665 


NS 


72,263 


NS 


21,402 


NS 


l]488,176 


NS 


5,098 


NS 


KA 




JUi 


1.11DDUU 


4 Atn 01 A 


IN* 




N$ 


73^525 


NS 


20.461 


NS 


1^41 9749 


NS 


4.847 


NS 


51 




Oct 


1.421436 


1,424,596 


N$ 


94,307 


N$ 


74^809 


NS 


19]498 


NS 


l!349,788 


NS 


4,593 


N$ 


48 


2023 


Jan 


1^426273 


l]354!380 


N$ 


94^628 


NS 


76,114 


NS 


18.514 


NS 


1.278.267 


NS 


4.394 


NS 


45 




Apr 


1.431175 


1,282.661 


N$ 


94,953 


N$ 


77,444 


NS 


17.509 


NS 


1,205,217 


NS 


4,129 


NS 


42 




Jul 


1.436078 


1,209.346 


N$ 


95.278 


NS 


78.797 


NS 


16,481 


NS 


1.130.549 


NS 


3,860 


NS 


39 




Oct 


1.440981 


1,134,408 


N$ 


95,604 


NS 


80.172 


N$ 


15,431 


NS 


1,054,236 


NS 


3.587 


N$ 


36 


2024 


Jan 


1.445884 


1,057,823 


N$ 


95,929 


NS 


81.571 


NS 


14.358 


NS 


976,252 


NS 


3,356 


NS 


33 


Apr 


1.450854 


979,608 


N$ 


96,259 


NS 


82.997 


NS 


13.262 


NS 


896.611 


NS 


3,072 


NS 


30 




Jul 


1.455824 


899.683 


NS 


96,588 


N$ 


84.447 


NS 


12,142 


NS 


815.236 


NS 


2.783 


NS 


27 




Oct 


1.460795 


818,019 


N$ 


96,918 


N$ 


85,921 


NS 


10,997 


NS 


732,098 


NS 


2,491 


NS 


24 


2025 


Jan 


1.465765 


734,589 


NS 


97,248 


NS 


87.420 


NS 


9,628 


NS 


647.169 


NS 


2.225 


NS 


21 


Apr 


1.470803 


649.394 


NS 


97.582 


NS 


88.948 


NS 


6,634 


NS 


560.446 


NS 


1.920 


NS 


18 




Jul 


1.475842 


562.366 


N$ 


97,916 


NS 


90.502 


NS 


7,415 


NS 


471.865 


NS 


1.611 


NS 


15 




Oct 


1.480880 


473,476 


NS 


98,251 


N$ 


92,081 


NS 


6,169 


NS 


381.394 


NS 


1.298 


NS 


12 


2026 


Jan 


1.485919 


382.692 


NS 


98,585 


NS 


93.688 


NS 


4,897 


NS 


289,004 


NS 


993 


NS 


9 




Apr 


1.491027 


289.997 


NS 


98,924 


NS 


95,326 


NS 


3,598 


NS 


194,672 


NS 


667 


NS 


6 




Jul 


1.496135 


195,339 


NS 


99,263 


NS 


96.991 


NS 


2,272 


NS 


98.348 


NS 


336 


NS 


3 




Oct 


1.501243 


98.684 


NS 


99.602 


N$ 


98.684 


NS 


916 


NS 


0 


NS 


0 


NS 



NS 
NS 
NS 



3.282,163 NS 
3,257,127 NS 

3.231.334 NS 

3.204.772 NS 
3.177,575 NS 
3,149,580 NS 

3.120.773 NS 
3.091.141 
3,060.814 
3.029.631 
2.997,578 NS 
2.964.641 NS 
2.930,943 N$ 
2.896,327 NS 
2.860.779 NS 
2,824,284 NS 
2786.956 NS 
2.748,645 NS 

2.709.335 NS 
2,669.010 NS 
2.627,776 NS 
2.585.488 NS 
2.542,130 NS 
2.497,684 NS 
2.452.246 NS 
2.405,680 NS 

2.357.966 NS 

2.309.086 NS 
2.259,126 NS 
2.207,957 NS 
2.155,558 NS 
2.101,910 NS 

2.047.087 NS 

1.990.967 NS 
-1,933,530 NS 

1.874,754 NS 
1.814,701 NS 
1.753.258 NS 
1.690,404 NS 
1,626.114 NS 
1,560.439 NS 
1.493.274 N$ 
1.424,596 NS 
1.354,380 NS 
1.282.661 NS 
1,209.346 NS 
1.134,408 NS 
1.057,823 NS 
979,608 NS 
899,683 N$ 
818.019 NS 
734,589 NS 
649.394 N$ 
562.366 NS 
473.476 NS 
382.692 NS 
289.997 NS 
195,339 NS 
98,684 NS 
0 NS 



iTotal or Average: 



N/A 



N/A NS 9,823.310 NS 5,029.651 NS 4,793.659 NS 



N/A NS 



N/A NS 



N/A NS 



I figure 4L30P I 
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RealM rtgageC nversion Table in Nominal Currency (N$) 





Year: 


Begin 
IAF: 


Begin 
Principal 
Balance: 




Total 
Quarterly 
Payments: 




Principal 
Paid: 




Interest 
Paid: 




End 
Principal 
Balance: 




Accrued 
Interest 
Balance: 




Revised 
Principal 
Balance: 












D 








H 






L 


M 


N 


0 




Q 


1 


I 1997 


1 000000 

1 • www 


3,864,201 


N$ 


266.753 


N$ 


51,638 


N$ 


215,115 


N$ 


3,852,151 


N$ 


13.107 


N$ 


3.865,257 


N$ 


2 


I 1998 


1 013750 


3.865.257 


N$ 


270 ",421 


N$ 


55*341 


N$ 


215,080 


N$ 


3,849,497 


N$ 


13,098 


N$ 


3,862.594 


N$ 




I 1999 


1.027689 


3.862.594 


N$ 


274J39 


N$ 


59,309 


N$ 


214,831 


N$ 


3,842,818 


N$ 


13,075 


N$ 


3,855.893 


N$ 


4 


I 2000 


1.041820 


3.855.893 N$ 


277,909 


N$ 


63,561 


N$ 


214,348 


N$ 


3,831,774 


N$ 


13,037 


N$ 


3,844.811 


N$ 


5 


I 2001 


1.056145 


3 844 811 


M< 


281 [730 


N$ 


68.118 


N$ 


213,611 


N$ 


3.815,997 


N$ 


12,984 


N$ 


3,828,980 


N$ 


6 


I 2002 


1 .070667 






285i604 


N$ 


73,003 


N$ 


212,601 


N$ 


3,795,094 


N$ 


12,912 


N$ 


3,808,006 


N$ 


7 


I 2003 


1.085388 


•a on** nnfi 

J,OUO,UUO 




289,531 


N$ 


78,237 




211,294 


N$ 


3,768,643 


N$ 


12.822 


N$ 


3,781,465 


N$ 


3 


I 2004 


1.100313 


^ 7R1 


IH* 


293,512 


N$ 


83,847 


w 


209,665 


N$ 


3,736,190 


N$ 


12,712 


m 


3,748,902 


N$ 


9 


I 2005 


1.115442 






297^548 


N$ 


89,859 


W 


207.689 


m 


3.697248 


N$ 


12,580 


m 


3,709,828 


N$ 


10 


I 2006 


1.130779 


3.709,828 


N$ 


301*639 


N$ 


96,302 


m 


205.337 


N$ 


3,651295 


N$ 


12,423 


m 


3,663,719 


N$ 


1 1 


I 2007 


1.146327 


3,663,719 


m 


305^786 


N$ 


103,207 


N$ 


202,580 


N$ 


3,597,771 


N$ 


12,241 


m 


3,610,012 


N$ 


i 2 


I 2008 


1.162089 


3,610,012 


m 


309,991 


N$ 


110,607 


w 


199.384 


N$ 


3.536,073 


N$ 


12.031 


m 


3.548.104 


N$ 


1 3 


I 2009 


1.178068 


3,548,104 


N$ 


314,253 


N$ 


118,537 


N$ 


195,716 


N$ 


3,465,556 


N$ 


11,791 


N$ 


3,477.347 


N$ 


1 4 


I 2010 


1.194267 


3,477,347 


N$ 


318,574 


N$ 


127,036 


N$ 


191,538 


N$ 


3,385.526 


N$ 


11,519 


N$ 


3,397,045 


N$ 


15 


I 2011 


1210688 


3,397,045 


N$ 


322 £55 


N$ 


136,145 


N$ 


186,809 


N$ 


3295242 


N$ 


11212 


N$ 


3.306.454 


N$ 


16 


I 2012 


1.227335 


3,306,454 


N$ 


327,395 


N$ 


145,907 


N$ 


181,488 


N$ 


3,193.905 


N$ 


10,867 


N$ 


3204.772 


n$ 


17 


1 2013 


1 24421 1 


3,204,772 


N$ 


331 £97 


N$ 


156*369 


N$ 


175,528 


N$ 


3,080.660 


N$ 


10,482 


N$ 


3,091,141 


N$ 


13 


1 2014 


1 261318 


3.091,141 


N$ 


336,461 


N$ 


167,581 


N$ 


168,880 


N$ 


2,954.588 


N$ 


10,053 


N$ 


2,964,641 


N$ 


19 


I 2015 


1.278662 


2,964.641 


N$ 


34l!(W7 


N$ 


179*596 


N$ 


161,491 


N$ 


2.814.707 


N$ 


9,577 


N$ 


2,824284 


N$ 


20 


1 2016 


1296243 


2.824,284 


N$ 


345,777 


N$ 


192,474 


m 


153,303 


N$ 


2,659,960 


N$ 


9,050 


N$ 


2,669,010 


N$ 




1 2017 


1.314067 


2,669,010 


N$ 


350.531 


N$ 


206.274 


w 


144257 


N$ 


2,489215 


N$ 


8,469 


N$ 


2.497,684 


N$ 


?2 


1 2018 


1332135 


2.497,684 


N$ 


355.351 


N$ 


221.064 


w 


134287 


N$ 


2.301256 


N$ 


7,830 


N$ 


2,309,086 


N$ 


23 


1 2019 


1.350452 


2,309,086 


N$ 


360.237 


N$ 


236;915 


N$ 


123,322 


N$ 


2,094,783 


N$ 


7.127 


N$ 


2,101,910 


N$ 


24 


1 2020 


1.369020 


2,101,910 


N$ 


365,190 


N$ 


253,902 


N$ 


111288 


N$ 


1,868,397 


N$ 


6,357 


N$ 


1.874,754 


N$ 


25 


1 2021 


1.387845 


1,874,754 


N$ 


370,212 


N$ 


272,107 


N$ 


98,105 


N$ 


1,620,600 


N$ 


5,514 


N$ 


1.626,114 


N$ 


26 


1 2022 


1.406927 


1.626.114 


N$ 


375,302 


N$ 


291.617 


N$ 


83,685 


N$ 


1.349.788 


N$ 


4,593 


W 


1.354,380 


N$ 


~> 7 


1 2023 


1.426273 


1.354,380 


N$ 


380,463 


N$ 


312,527 


N$ 


67,936 


N$ 


1,054.236 


N$ 


3,587 


N$ 


1,057,823 


N$ 




1 2024 


1.445884 


1,057,823 


N$ 


385,694 


N$ 


334,935 


N$ 


50,759 


N$ 


732,098 


N$ 


2,491 


N$ 


734.589 


N$ 


29 


1 2025 


1.465765 


734,589 


N$ 


390,997 


N$ 


358,951 


N$ 


32,047 


N$ 


381,394 


N$ 


1298 


N$ 


382.692 


N$ 


30 


1 2026 


1.485919 


382,692 


N$ 


396.373 


N$ 


384,688 


N$ 


11.686 


N$ 


0 


N$ 


0 




0 


N$ 


31 
32 




Totals: 


N/A N$ 


9,823,310 


N$ 


5,029.651 


N$ 


4,793.659 


N$ 


N/A N$ 


N/A N$ 


N/A N$ 



PLEASE NOTE: 

After the Real Mortgage payment has been calculated in real dollars, then the Inflationary Adjustment Factor is used to 
convert the real dollars to nominal dollars for payment By using this procedure we can property track the purchasing power 
the lender's capital and remove the inflationary premium at the same time. This minimizes price volatility for the lender, 
increases the owner's cash flow before taxes and increases the debt service coverage, making the mortgage loan safer for 
all concerned 

(1 ) The figures on this amortization schedule are derived from the Real Mortgage Amortization Schedule in Real Dollars (R$). 
The real dollars are simply multiplied by an Inflationary Adjustment Factor (IAF) to convert the real dollars to nominal 
dollars for actual payment The IAF is simply a measure of the change in the inflationary index since the instrument was 
created 

(2) Please note that the Principal Paid of $5,029, 651 far exceeds the original loan balance of $3,864,201 

The difference is the number of cheaper nominal dollars that must be paid over the life of the mortgage to repay the original 
principal balance in the equivalent amount of purchasing power. 

(3) For tax purposes, the cash flow streams above wilt have to be recast to show the borrower what his or her principal and 
interest payments are over time for tax reporting in nominal terms. 

(4) The above schedule must also be recast for the lender. Unfortunately this means that the difference between the original 
principal tem and the total principal repaid or: $5,029,651 - $3,864,201 = $1,165,450 

will be taxed as interest income. Certainly, this is unjust since this amount truly represents the return of the purchasing 
power of the original capital being lent to the borrower. The only possible consolation is that correcting the tax taws 
would only lead to higher rates cf taxation on the real interest earned, since the government must pay its bills. Nonetheless, 
the difference in the two means of taxation could shift the tax burden from one set of taxpayers to another. 



\ Figure 4.31 \ 
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Nominal Mortgage Amortization Schedule in Nominal Currency (NS) 





Rem. 
Term: 


Year: 


Mon: 


Begin 
Pnncipal^^ 




Nominal 
Interest 
Rate: 


Quarterly 
Payments: 




Principal 
Paid: 
















F 


G 


H 




J 


1 


360 


1997 


Jan 


3,864,201 


N$ 


7.10% 


77,906 


MS 

NS 


9,372 


Kit 
N* 


2 


357 




Apr 


3,854,829 


NS 


7.10% 


77,906 


NS 


9,539 


Kit 
IN* 


3 


354 




Jul 


3,845,290 


N$ 


7.10% 


77,906 


MS 

NS 


9.709 


Kit 
N* 




351 




Oct 


3.835,581 


N$ 


7.10% 


-7-7 one 
77,906 


MS 

N* 


9.883 


Kit 
IN* 


5 


348 


1998 


Jan 


3.825,698 


NS 


7.10% 


77,906 


MS 

NS 


10,059 


Kit 
IN* 


6 


345 




Apr 


3,815,639 


N$ 


7.10% 


77,906 


MS 

NS 


10,239 


Kit 


7 


342 




Jul 


3,805,401 


N$ 


7.10% 


*rr one 
77,906 


NS 


10,422 


Kit 
IN* 


o 


339 




Oct 


3.794,979 


N$ 


7.10% 


77,906 


MS 

N* 


10,608 


Kit 
IN* 


9 


336 


1999 


Jan 


3,784,371 


N$ 


7.10% 


tt one 
77,906 


MS 

N* 


10.797 


Kit 
IN* 


10 


333 




Apr 


3,773,574 


N$ 


7.10% 


77,906 


ms 
NS 


10,990 


Kit 


r. 


330 




Jul 


3,762.585 


N$ 


7.10% 


77,906 


NS 


11,186 


Kit 
IN* 


12 


327 




Oct 


3,751,399 


NS 


7.10% 


77,906 


ms 
NS 


11,386 


Kit 
IN* 


13 


324 


2000 


Jan 


3,740,013 


N$ 


7.10% 


77,906 


NS 


11,589 


Kit 
IN* 


14 


321 




Apr 


3,728.424 


N$ 


7.10% 


77,906 


N$ 


11,796 


Kit 
N» 


15 


318 




Jul 


3,716,628 


N$ 


7.10% 


77,906 


NS 


12,007 


Kit 
IN* 


16 


315 




Oct 


3,704.621 


N$ 


7.10% 


77,906 


N$ 


12,221 


Kit 
IN* 


17 


312 


2001 


Jan 


3,1692,400 


N$ 


7.10% 


77,906 


MS 
NS 


12,439 


Kit 
IN* 


18 


309 




Apr 


3,679,961 


N$ 


7.10% 


77,906 


MS 

NS 


12,661 


Kit 
N* 


19 


306 




Jul 


3,667,300 


N$ 


7.10% 


77,906 


MS 
NS 


12,887 


Mt 


20 


303 




Oct 


3,654,412 


N$ 


7.10% 


77,906 


N$ 


13,117 


MS 

N* 


21 


300 


2002 


Jan 


3,641,295 


N$ 


7.10% 


77,906 


NS 


13,352 


MS 

NS 


22 


297 




Apr 


3,627,943 


N$ 


7.10% 


77,906 


N$ 


13,590 


MS 

N* 


23 


294 




Jul 


3.614,353 


N$ 


7.10% 


77,906 


N$ 


13,833 


MS 

NS 


24 


291 




Oct 


3,600.520 


NS 


7.10% 


77,906 


N$ 


14,080 


Mt 

N* 


25 


288 


2003 


Jan 


3.586,440 


N$ 


7.10% 


77,906 


N$ 


14.331 


MS 

NS 


26 


285 




Apr 


3,572,109 


N$ 


7.10% 


77,906 


N$ 


14.587 


MS 

N* 


27 


282 




Jul 


3,557,522 


N$ 


7.10% 


77,906 


N$ 


14,847 


MS 

N* 


2S 


279 




Oct 


3,542,675 


N$ 


7.10% 


77,906 


his 
NS 


15,113 


Kit 

IN* 


29 


I 276 


2004 


Jan 


3,527,562 


N$ 


7.10% 


77,906 


N$ 


15.382 


MS 

N* 


30 


I 273 




ADr 


3,512,180 


NS 


7.10% 


77,906 


N$ 


15,657 


MS 

N* 


31 


270 




Jul 


3,496,523 


N$ 


7.10% 


77,906 


N$ 


15,937 


Kit 
IN* 


32 


267 




Oct 


3,480,586 


NS 


7.10% 


77,906 


MS 

NS 


16.221 


Mt 
IN* 


33 


I 264 


2005 


Jan 


3.464,365 


ns 


7.10% 


77 one 
77,906 


ms 
NS 


16,511 


Mt 
IN* 


34 


I 261 




Apr 


3,447,854 


NS 


7.10% 


77,906 


NS 


16.806 


Mt 
IN* 


35 


I 258 




Jut 


3.431,048 


N$ 


7.10% 


-7-7 one 

77,906 


N* 


17,106 


Mt 
IN* 


36 


I 255 




Oct 


3,413,943 


NS 


7.10% 


77,906 


MS 

NS 


17,411 


Mt 
IN* 


37 


I 252 


2006 


Jan 


3,396,531 


N$ 


7,10% 


-7-7 one 
77,906 


NS 


17,722 


Nt 
IN* 


38 


I 249 




Apr 


3,378,809 


N$ 


7.10% 


-7-7 one 
77,306 


MS 

N* 


18.038 


Mt 

in* 


39 


I 246 




Jul 


3.360.771 


N$ 


7.10% 


"7*7 one 


Kit 
IN* 


18.361 


NS 


40 


I 243 




Oct 


3,342.410 


NS 


7.10% 


"7*7 one 


Kit 
IN* 


18,688 


NS 
in* 


41 


I 240 


2007 


Jan 


3,323,722 


N$ 


7.10% 


•7-7 one 

77,906 


Kit 
N* 


19,022 


MS 


42 


I 237 




Apr 


3,304,700 


N$ 


7.10% 


-7-7 one 
77,906 


MS 

N* 


19.362 


Mt 
IN* 


43 


I 234 




Jul 


3,285,338 


N$ 


7.10% 


-7-7 one 

77,906 


Mt 
N* 


19.707 


IN* 


44 


I 231 




Oct 


3,265,631 


N$ 


7.10% 


-7-7 one 

77,906 


MS 

IN* 


20,059 


NS 

IN* 


45 


I 228 


2008 


Jan 


3,245,572 


N$ 


7.10% 


*7T one 
77,906 


MS 

Nip 


20.417 


NS 

IN* 


46 


I 225 




Apr 


3.225,154 


NS 


7.10% 


77,906 


N$ 


20.782 


N$ 


47 


I 222 




Jul 


3.204,372 


NS 


7.10% 


77.906 


NS 


21,153 


NS 


4S 


I 219 




Oct 


3,183,219 


N$ 


7.10% 


7A906 


NS 


21.531 


NS 


49 


I 216 


2009 


Jan 


3.161,689 


NS 


7.10% 


77.906 


NS 


21.915 


NS 


50 


I 213 




Apr 


3,139.773 


N$ 


7.10% 


77,906 


NS 


22.306 


NS 


51 


1 210 




Jut 


3.117,467 


N$ 


7.10% 


77.906 


NS 


22.705 


N$ 


52 


1 207 




Oct 


3.094,762 


N$ 


7.10% 


77.906 


NS 


23.110 


NS 


53 


1 204 


2010 


Jan 


3,071,652 


N$ 


7.10% 


77.906 


NS 


23,523 


NS 


54 


1 201 




Apr 


3.048,129 


N$ 


7.10% 


77,906 


N$ 


23,943 


NS 


55 


1 198 




Jul 


3,024,186 


NS 


7.10% 


77,906 


N$ 


24.370 


NS 


56 


1 195 




Oct 


2,999.816 


NS 


7.10% 


77.906 


NS 


24.805 


NS 


57 


1 192 


2011 


Jan 


2,975.011 


NS 


7.10% 


77.906 


NS 


25,248 


NS 


5S 


1 189 




Apr 


2,949,762 


N$ 


7.10% 


77,906 


N$ 


25.699 


NS 


59 


1 186 




Jul 


2,924,063 


NS 


7.10% 


77,906 


NS 


26,158 


N$ 


60 


1 183 




Oct 


2.897,905 


N$ 


7.10% 


77,906 


NS 


26.625 


NS 



Interest 
Paid: 



68,534 I 
68,367 I 
68,197 I 
68.023 I 
67.847 I 
67.667 I 
67,484 I 
67,298 I 

67.109 I 
66,916 I 
66,720 I 
66,520 I 
66,317 I 

66.110 I 
65,899 i 
65,685 i 
65.467 
65.245 
65,019 
64.789 
64,554 
64.316 
64.073 
63,826 
63,575 
63,319 
63,059 
62.793 
62,524 
62,249 
61,969 
61.685 
61.395 
61.100 
60.800 
60,495 
60,184 
59,868 
59,545 
59.218 
58.884 
58.544 
58,199 
57.847 
57.489 
57,124 
56,753 
56,375 
55.991 
55,600 
55.201 
54,796 
54.383 
53,963 
53.536 
53,101 
52.658 
52.207 
51.748 
51.281 



End 
Principal: 



3,854,829 I 

3,B45,290 I 

3,835.581 I 

3,825,698 I 

3,815,639 I 

3.805,401 I 

3.794.979 I 

3.784.371 I 

3.773.574 I 

3.762.585 I 

3,751,399 I 

3.740,013 I 

3.728.424 I 

3,716,628 I 

3.704.621 I 

3,692,400 

3,679.961 

3,667,300 

3.654.412 

3,641,295 

3,627,943 

3,614.353 

3,600.520 

3,586,440 

3,572.109 

3,557.522 

3,542,675 

3,527,562 

3,512,180 

3,496,523 

3,480,586 

3,464,365 

3,447,854 

3,431.048 

3,413,943 

3,396,531 

3,378,809 

3,360.771 

3.342.410 

3,323,722 

3,304,700 

3,285.338 

3.265,631 

3,245.572 

3.225,154 

3.204,372 

3.183,219 

3.161.689 

3,139,773 

3,117,467 

3,094,762 

3,071.652 

3.048.129 

3,024,186 

2,999.816 

2,975,011 

2,949.762 

2,924.063 

2,897,905 

2.871.280 
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Nominal Mortgage Amortization Schedule in Nominal Currency (NS) (Continued) 















Nominal 




















Rom. 






Begin 




Interest 


Quarterly 




Principal 




Interest 




End 






Term: 


Year. 


Mon: 


PrinctDal: 




Rate: 


Payments: 




Paid: 




Paid: 




Principal: 








3 


C 


D 


E 


F 


G 


H 


! 


J 


K 


L 




N 


1 


180 


2012 


Jan 


O D74 OQA 

2,0/1,200 


KM 


7 4 not. 


77 One 


KM 
IH* 


27 100 


NS 
1 »* 


50,806 


N$ 


2,844,179 


N$ 




177 




Apr 


O OA A 4 Tfi 

2,844,1 IB 


KM 

in* 


7 4 n«_ 

/.lUTo 


77 QAft 


KJ« 


27,584 


in* 


50,322 


N$ 


2,816,595 


N$ 


3 


174 




Jul 


O 04 C CAE 
010,090 


N* 




77 Qrtfi 
r f ,3w 


KM 
l»* 


28 077 


N$ 


49,829 


N$ 


2,788,518 


N$ 


4 


171 




Oct 


z,/oo f oio 


IN* 


7 1 not* 

f . 1U70 


77 OOP 


KM 


28,578 


m* 


49,328 


N$ 


2.759,940 


N$ 


5 


168 


2013 


Jan 


O 7CO tlACS 

2,/D9,940 


IN* 


f .1U70 


77 QOR 
f / ,9UO 


KM 

r**> 


29 085 


KM 

I 1 !* 


48,818 


NS 
,it * 


2,730.851 


N$ 


6 


165 




Apr 


o T*n oe.1 
£,/OU,0o 1 


KM 

r*p 




77 906 


KM 
I** 


29.608 


N$ 


48 £96* 


N$ 


2,701 ,243 


NS 


7 


162 




Jul 


2./01 ,24J 


IN* 


7 mot 


77 QAC 


KM 


30,137 


NS 


47,769 


N$ 


2,671 ,107 


N$ 


8 


159 




Oct 


O £5*74 4 A7 

2,0/1,10/ 


KM 
in* 


7 mok 

f . 1U70 


77 onR 


in* 


30,675 


NS 

in* 


47,231 


N$ 


2,640,432 


N$ 


9 


156 


2014 


Jan 


2,o40,4oz 


Fn* 




77 QOfi 




31 ,222 


NS 

in* 


46,684 


N$ 


2,609,210 


N$ 


10 


153 




Apr 


2,009,210 


N* 


7 mm. 

f . IU70 


77 one 


NS 


31 ,780 


NS 

m* 


46.126 


N$ 


2,577,430 


N$ 


1 1 


150 




Jul 


O C77 iin 

2,577,430 


Kit 


7 inu 

/.1 0Tb 


77 Qftft 


NS 


32 347 


NS 
in* 


45.559 


NS 

in* 


2.545,083 


N$ 


12 


147 




Oct 


2,545,Qo3 




7 inv, 
#.10Tb 


77 One 


KM 
I** 


32 925 


NS 

IN* 


44,981 


NS 

• n* 


2,512.158 


N$ 


13 


144 


2015 


Jan 


1 C4 *> 4 CO 

2,512,158 


KM 


7 4 not 
/.1 07© 


77 QAC 
1 f ,5tUO 


MS 


JO,3 1 «J 


KM 
IN* 


44 393 


NS 

in* 


2,478.645 


N$ 




141 




Apr 


2,478,645 


KM 


7 4 AOL 

/.1070 


77 QAC 


MS 


«^*4, III 


NS 
IN* 


43,795 


NS 

in* 


2,444,534 


N$ 


1 5 


138 




Jul 


2,444,534 


KM 

N$ 


7 mtu. 
/.1 070 


77 one 




'iA 7on 


KM 
IN* 


43 186 


NS 
in* 


2,409,814 


N$ 


1 6 


135 




Oct 


2,409,814 


KM 


7 IftQIL 


77 QAC 


NS 


35 340 


NS 

in* 


42.566 


N$ 


2,374,474 


N$ 


17 


132 


2016 


Jan 


1 A At A 

2,374,474 


KM 

N* 


7 4 note 


77 OTkft 


NS 
IN* 


35 971 


NS 
in* 


41,935 


NS 

in* 


2338503 


N$ 


18 


129 




Apr 


2,338,503 


KM 


7 mu 
/.1 070 


77 OAC 


NS 
N* 


fin 


NS 
IN* 


41 293 


KM 

in* 


2,301 ,890 


NS 


19 


126 




Jut 


2,301 ,890 


KM 
N$ 


7 4 AOL 
/.1U70 


77 OAC 


NS 
N* 


07 0C7 

O/ r^O/ 


NS 

IN* 


40 639 


NS 
in* 


2,264,623 


N$ 


20 


123 




Oct 


O *»^,4 

2,264,623 


KM 

N* 


7 4 AOL 
f .1070 


77 one 


Kit. 


*%7 0/1*1 
Of ,«700 


KM 
IN* 


39 973 


NS 
in* 


9 926 690 


N$ 


21 


120 


2017 


Jan 


2,226,690 


N$ 


7.10% 


77,906 


KM 
N* 


00,010 


KM 
IN* 


09 ,£90 


MS 

IN* 


2 188 080 


NS 

in* 


22 


117 




Apr 


2,188,080 


N$ 


7.10% 


77 one 


KM 


OQ OQQ 


MS 
IN* 


*JD CA7 


KM 
IN* 


2 148 781 


KM 
in* 


23 


114 




Jul 


2,148,781 


N$ 


7.10% 


77 one 


KJ* 


HU.UU 1 


KM 
IN* 


**7 O/lfi 

Or ,9VO 


KM 
IN* 


2 108 780 


NS 
in* 


24 


111 




Oct 


*» 4 s>o Ton 

2,108,780 


KM 

N* 


7 4 AOL 
f .10% 


77 one 


NS 

n* 


Art 71*\ 

*H/, / IO 


NS 
IN* 


37 191 


NS 
in* 


9 068 065 


N$ 


25 


108 


2018 


Jan 


2,068,065 


N$ 


7.10% 


77 one 

77,906 


N* 


AA AA*> 
41 ,44Z 


NS 
IN* 


VI AflA 
0O,*4O*l 


NS 

IN* 


9 D?fi 693 


NS 

tn* 


25 


105 




Apr 


2,026,623 


hM 

N$ 


7.10% 


77 one 


KM 
N* 


1 OZ 


KM 
IN* 


35 794 


NS 
in* 


1 ,934,441 


N$ 


27 


102 




Jul 


1 ,984,441 


KM 


7 4 not 

7.10% 


77 one 


NS 


■S^.SfOO 


NS 
IN* 


34 971 


NS 
in* 


1 941 506 


N$ 


28 


99 




Oct 


1 ,941 ,506 


N$ 


7.10% 


77 one 


KM 

N* 


>l*a 7A0 


NS 
IN* 


34 204 


KM 
in* 


1 ,897,804 


N$ 


29 


96 


2019 


Jan 


1 ,897,004 


N* 


7 4 not. 
7.10% 


77 one 


NS 
IN* 




KM 
IN* 


33 424 


NS 
in* 


1 ,853,322 


N$ 


30 


93 




Apr 


1,853,322 


KM 
NS 


7 4 not 

7.10% 


77 one 


MS 
IN* 


**0,i/0 


KM 
IN* 


32,630 


KM 
in* 


1,808,045 


N$ 


31 


90 




Jul 


1 ,808,045 


N$ 


7 4 nu 

7.10% 


77 one 


IN* 


>1C nae 


MS 
IN* 


31 821 


KM 
in* 


1 761 961 


N$ 


32 


87 




Oct 


1 ,761 ,961 


N$ 


7.10% 


77 one 


Kl« 
IN* 


40.5JUO 


NS 
IN* 


30 998 


KM 
in* 


1,715,053 


NS 


33 


84 


2020 


Jan 


1,715,053 


N$ 


7 4 not. 
7.10% 


77 one 
/ /.wo 


N% 
IN* 


47 741* 


MS 
IN* 


30 161 


NS 
in* 


1 ,667,308 


N$ 


34 


81 




Apr 


1 ,667,308 


KM 

N$ 


7 4 not. 
7.10% 


■ 77 one 


MS 
IN* 


AO ego 


KM 
IN* 


29 308 


KM 
in* 


1 618 710 


N$ 


35 


78 




Jul 


4 O 74 n 

1 ,61 8,710 


KM 


7 4 AO/ 
/.lUTb 


77 OAA 


KM 

IN* 


49 465 


NS 
in* 


28,441 


N$ 


1 ,569,245 


N$ 


36 


75 




Oct 


1 ,569,245 


KM 


7 4 AO/. 
/.1O70 


77 one 


NS 

IN* 


50 349 


NS 
in* 


27,557 


N$ 


1,518,896 


N$ 


37 


72 


2021 


Jan 


1,51 8, o9o 


KM 


7 4 AGL 

/.107b 


77 one 


NS 
IN* 


O 1 ,/t*+0 


NS 

IN* 


26,658 


N$ 


1 ,467,649 


N$ 


3S 


69 




Apr 
Jul 


4 JC7 CAQ 

1 ,407,049 


KM 
N* 


7 1AOJL 


77 one 


MS 
IN* 


52 163 


KM 
in* 


25,743 


N$ 


1,415,486 


N$ 


39 


66 




1,415,486 


N* 


7.10% 


77 one 


KM 
IN* 


n nod 


NS 
IN* 


24 812 


KM 
in* 


1 ,362,392 


N$ 


40 


63 




Oct 


1,362,392 


KM 

in* 


7 4AO£ 

/. iOto 


77 one 


NS 
IN* 


54 042 


NS 
in* 


23,864 


N$ 


1,308,350 


N$ 


41 


60 ■ 


2022 


Jan 


4 mo <icn 

1 ,oUo,jou 


KM 

N* 


f .1U70 


77 Qfifi 


KM 
IN* 


55007 


N$ 


22,899 


N$ 


1,253,343 


N$ 


42 


57 




Apr 


4 OO 9 JlO 

1 ,253,343 


KM 

N* 


7 4 AO£ 

/.IOTO 


77 one 

f t ,9UO 


NS 
IN* 




KM 
IN* 


21 ,91 7 


KM 
in* 


1.197,354 


N$ 


43 


54 




Jut 


1,197354 


KM 


7 4 not 


77 QAC 


KM 
IN* 


56 989 


NS 
in* 


20,917 


N$ 


1 J 40,365 


N$ 


44 


51 




Oct 


1 , 14U.OOO 


N* 


7 irtQK 


77 906 


KM 
l«* 


58006 


N$ 


19,900 


N$ 


1,082358 


N$ 


45 


48 


2023 


Jan 


4 ADO 1KB 
1 .UOZ.OOO 


KM 

In* 




77 906 


KM 

|T§* 


59,042 


N$ 


18,864 


N$ 


1,023^16 


N$ 


45 


45 




Apr 


4 AO'S 14 e 

1,0233 To 


KM 

in* 


7 mOJL 


77 QAC 


KM 
IN* 


60 096 


NS 

in* 


17,810 


N$ 


963.220 


N$ 


47 


42 




Jul 


963,220 


N$ 


7.10% 


77,906 


N$ 


6l!l69 


N$ 


16!737 


N$ 


902,051 


N$ 


4S 


39 




Oct 


902,051 


N$ 


7.10% 


77.906 


N$ 


62,262 


N$ 


15,644 


N$ 


839,789 


N$ 


49 


36 


2024 


Jan 


839,789 


N$ 


7.10% 


77,906 


N$ 


63,373 


m 


14.533 


N$ 


776.416 


N$ 


50 


33 




Apr 


776,416 


N$ 


7.10% 


77.906 


m 


64,505 


N$ 


13,401 


N$ 


711,911 


N$ 


51 


30 




Jul 


711,911 


N$ 


7.10% 


77,906 


N$ 


65,657 


N$ 


12,249 


N$ 


646,255 


N$ 


52 


27 




Oct 


646255 


N$ 


7.10% 


77,906 


N$ 


66.829 


N$ 


11,077 


N$ 


579.426 


N$ 


53 


24 


2025 


Jan 


579,426 


N$ 


7.10% 


77,906 


N$ 


68,022 


N$ 


9,884 


N$ 


511,404 


N$ 


54 


21 




Apr 


511.404 


N$ 


7.10% 


77,906 


N$ 


69.237 


N$ 


8,669 


N$ 


442,167 


N$ 


55 


18 




Jul 


442.167 


N$ 


7.10% 


77.906 


N$ 


70.473 


N$ 


7,433 


N$ 


371,694 


N$ 


56 


15 




Oct 


371,694 


N$ 


7.10% 


77,906 


N$ 


71.731 


N$ 


6,175 


N$ 


299^63 


N$ 


57 


12 


2026 


Jan 


299,963 


N$ 


7.10% 


77,906 


N$ 


73.012 


N$ 


4,894 


N$ 


226,951 


N$ 


58 


9 




Apr 


226,951 


N$ 


7.10% 


77,906 


N$ 


74,316 


N$ 


3.590 


N$ 


152.636 


N$ 


59 


6 




Jul 


152,636 


N$ 


7.10% 


77,906 


N$ 


75,643 


N$ 


2,263 


N$ 


76,993 


N$ 


60 


3 




Oct 


76,993 


N$ 


• 7.10% 


77,906 


N$ 


76,993 


N$ 


913 


N$ 


0 


N$ 


61 










N$ 




9,348.720 


N$ 


3,864,201 


N$ 


5,484,519 


N$ 


N/A N$ 


■ 


Total or Average: 
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Nominal Mortgage Amortization Schedule in Nominal Currency (N$) 



Yr: 



This schedule is a compilation from a quarterly projection, as such the numbers may not directly compute. 



Begin 
Principal: 



Nominal Total 

Interest Quarterly Principal Interest End 
Rate: Payments: Paid: Paid: Principal: 



1997 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 



3,864,201 
3,825,698 
3,784,371 
3,740,013 
3,692,400 
3,641,295 
3,586,440 
3,527,562 
3,464,365 
3,396,531 
3,323,722 
3,245,572 
3,161,689 
3,071,652 
2,975,011 
2,871,280 
2,759,940 
2,640,432 
2,512,158 
2,374,474 
2>226,690 
2,068,065 
1,897,804 
1,715,053 
1,518,896 
1,308,350 
1,082,358 
839,789 
579,426 
299,963 



7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 
7.10% 



311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 
311,624 



38,503 
41,327 
44,359 
47,613 
51,105 
54,854 
58,878 
63,197 
67,833 
72,809 
78,150 
83,883 
90,037 
96,641 
103,731 
111,340 
119,508 
128,274 
137,684 
147,784 
158,625 
170,261 
182,751 
196,157 
210,546 
225,991 
242,569 
260,363 
279,463 
299,963 



273,121 N$ 

270,297 N$ 

267,265 N$ 

264,011 N$ 

260,519 N$ 

256,770 N$ 

252,746 N$ 

248,427 N$ 

243,791 N$ 

238,815 N$ 

233,474 N$ 

227,741 N$ 

221,587 N$ 

214,983 N$ 

207,893 N$ 

200,284 N$ 

192,116 N$ 

183,350 N$ 

173,940 N$ 

163,840 N$ 

152,999 N$ 

141,363 N$ 

128,873 N$ 

115,467 N$ 

101,078 N$ 

85,633 N$ 

69,055 N$ 

51,261 m 

32,161 N$ 

11,661 N$ 



3,825,698 
3,784,371 
3,740,013 
3,692,400 
3,641,295 
3,586,440 
3,527,562 
3,464,365 
3,396,531 
3,323,722 
3,245,572 
3,161,689 
3,071,652 
2,975,011 
2,871,280 
2,759,940 
2,640,432 
2,512,158 
2,374,474 
2,226,690 
2,068,065 
1,897,804 
1,715,053 
1,518,896 
1,308,350 
1,082,358 
839,789 
579,426 
299,963 
0 



N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
N$ 
W 

m 



n/a m 



N/A 



9,348,720 N$ 3,864,201 N$ 5,484,519 N$ 



N/A N$ 



PLEASE NOTE: 
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Nominal Mortgage Conversion Table in Real Currency (RS) 





Rem. 








Begin 




Quarterly 




Principal 




Interest 




End 






Term: 


Year: 


Mon: 


1AF: 


Principal: 




Payments: 




Paid: 




Paid: 




Principal: 




















G 


H 




J 


K 


L 


M 


1 


360 


1997 


Jan 


1.000000 


3,864,201 


R$ 


77,906 


DC 

R* 


Q IT) 


R$ 


CO COyl 

DO, DO** 


pc 


0,004,0^9 




2 


357 




Apr 


1.003438 


3,841,624 


R$ 


77,639 


DC 

R$ 


o. cnc 
9,506 


R$ 


6o,133 


DC 

R$ 


3,o32,llo 


DC 

Kip 


3 


354 




Jul 


1.006875 


3,805,952 


R$ 


77,374 


DC 

R$ 


9,643 


R$ 


67,731 


R$ 


3,<H/9,392 


DC 

K$ 


4 


351 




Oct 


1.010313 


3,770,508 


R$ 


77,111 


dc 

R* 


9,782 


R$ 


67,329 


DC 

R$ 


O 70C Ci4Q 


DC 

R$ 


5 


348 


1998 


Jan 


1.013750 


3,735,288 


R$ 


76,849 


R$ 


9,923 


R$ 


66,927 


R$ 


0 7tn 00c 
3, 763 ,00b 


OC 


S 


345 




Apr 


1.017235 


3,700,115 


R$ 


76.586 


DC 
R$ 


10,065 


R$ 


ee col 
66,521 


DC 

R$ 


3,740,92/ 


DC 

Rip 


7 


342 




Jul 


1.020720 


3,664,990 


R$ 


76,325 


R$ 


10,210 


R$ 


66,115 


R$ 


3,717,945 


DC 

R$ 


3 


339 




Oct 


1.024204 


3,630,081 


R$ 


76.065 


DC 

R$ 


A f\ OCT 

10,357 


R$ 


ec 7no 
65,7Uo 




0 eo/t ooo 


DC 
Kip 


q 


336 


1999 


Jan 


1.027689 


3,595,385 


R$ 


75,807 


DC 


«n cr\c 


R$ 


OO.oOl 




0,0/1 ,yuo 


DC 

Kip 


10 


333 




Apr 


1.031222 


3,560,731 


R$ 


75,547 


R$ 


10,657 


R$ 


64,890 


DC 

R$ 


O C>IQ CC7 

3,64o,6o/ 


DC 

R$ 


1', 


330 




Jul 


1.034754 


3,526,119 


R$ 


75,289 


R$ 


10,810 


R$ 


64,479 


DC 

R$ 


0 oc jin/\ 
3,625,400 


DC 

R$ 


12 


327 




Oct 


1.038287 


3.491,712 


R$ 


75,033 


R$ 


10,966 


R$ 


64,067 


R$ 


3,6u2,099 


DC 

R$ 


13 


324 


2000 


Jan 


1.041820 


3,457,507 


R$ 


74,779 


R$ 


11,124 


R$ 


CO ccc 
63,655 


R$ 


O. C70 7fi4 

0,5/0, /©I 


DC 

R* 


14 


321 




Apr 


1.045401 


3,423,338 


R$ 


74,523 


R$ 


11,284 


R$ 


63,239 


DC 

R$ 


3,555,217 


DC 

R$ 


15 


318 




Jul 


1.048982 


3,389,206 


R$ 


74,268 


R$ 


11,446 


R$ 


62,822 


R$ 


"3 CO 4 CO A 

3,531 ,bo4 


DC 

R$ 


16 


315 




Oct 


1.052564 


3,355,269 


R$ 


74,015 


R$ 


1 1 ,61 1 


R$ 


62,405 


R$ 


3,508,007 


R$ 


17 


312 


2001 


Jan 


1.056145 


3,321,521 


R$ 


73,765 


R$ 


4 4 77Q 

1 1 ,778 


R$ 


C4 QD7 

61 ,987 


DC 

R$ 


O j4Q>4 "MX 

3,464,334 


DC 


18 


309 




Apr 


1.059775 


3,287,804 


R$ 


73,512 


R$ 


.1 1 ,947 


R$ 


61 ,565 


DC 

R$ 


3,460,450 


DC 

R3> 


19 


306 




Jul 


1.063406 


3,254,120 


R$ 


73,261 


R$ 


12,119 


R$ 


61,142 


R$ 


O iOC C4 T 

3,436,517 


DC 

R$ 


20 


303 




Oct 


1.067036 


3,220,619 


R$ 


73,012 


R$ 


12,293 


R$ 


60,718 


R$ 


3,412,531 


DC 
R$ 


2' 


300 


2002 


Jan 


1.070667 


3,187,295 


R$ 


72,764 


R$ 


12,470 


R$ 


60,294 


DC 

R$ 


3,388,489 


DC 

R$ 


22 


297 




Apr 


1.074347 


3,153,998 


R$ 


72,515 


R$ 


12,650 


R$ 


59,865 


DC 

R$ 


O OCJ 000 

3,364,232 


DC 

R> 


23 


294 




Jul 


1.078028 


3,120,729 


R$ 


72,267 


R$ 


12,832 


R$ 


59,436 


R$ 


3,339,914 


R$ 


24 


291 




Oct 


1.081708 


3,087,630 


R$ 


72,021 


R$ 


13,016 


R$ 


59,005 


R$ 


O 04 C Oil 

3,315,534 


DC 

R$ 


25 


288 


2003 


Jan 


1.085388 


3,054,698 


R$ 


71,777 


R$ 


13,204 


R$ 


58,573 


R$ 


3,291 ,088 


DC 

R$ 


26 


285 




Apr 


1.089119 


3,021,788 


R$ 


71,531 


R$ 


13,393 


R$ 


58,138 


R$ 


3,266,420 


DC 

R$ 


27 


282 




Jul 


1.092851 


2,988,900 


R$ 


71,287 


Rt. 


1-3 coc 


R$ 


57 701 






R$ 


28 


279 




Oct 


1.096582 


2,956,171 


R$ 


71,044 


R$ 


13,782 


R$ 


57,263 


R$ 


3,216,872 


R$ 


29 


276 


2004 


Jan 


1.100313 


2,923,598 


R$ 


70,804 


R$ 


13,980 


R$ 


56,823 


R$ 


3,191 ,984 


DC 

R$ 


30 


273 




Apr 


1.104095 


2,891,041 


R$ 


70,561 


R$ 


14,181 


R$ 


56,380 


R$ 


O 4 cc oco 

3,166,866 


DC 

R$ 


31 


270 




Jul 


1.107877 


2,858,501 


R$ 


70,320 


R$ 


14,385 


R$ 


55,935 


R$ 


3,141 ,671 


DC 

R$ 


32 


267 




Oct 


1.111660 


2,826,109 


R$ 


70,081 


R$ 


14,592 


R$ 


55,489 


R$ 


O 4 4 C OOA 

3,116,390 


DC 

R$ 


33 


264 


2005 


Jan 


1.115442 


2,793,862 


R$ 


69,843 


R$ 


14,802 


R$ 


55,041 


DC 

R$ 


3,091 ,021 


DC 

R* 


34 


261 




Apr 


1.119276 


2,761,625 


R$ 


69,604 


R$ 


15,015 


R$ 


54,589 


DC 

R$ 


0 rice 447 
3,065,41 7 


DC 

R$ 


35 


258 




Jul 


1.123111 


2,729,399 


R$ 


69,366 


R$ 


15,231 


R$ 


54,136 


DC 

R$ 


0 rvon 704 
3,039,721 


DC 

R* 


35 


255 




Oct 


1.126945 


2,697,311 


R$ 


69,130 


R$ 


15,450 


R$ 


cs con 
DO, DOO 


DC 

R3> 


0 mi 000 
3,01 3,9237 


DC 


37 


252 


2006 


Jan 


1.130779 


2,665,356 


R$ 


68,896 


R$ 


15,672 


R$ 


53,223 


DC 

R$ 


2,9OO t U00 


DC 


3S 


249 




Apr 


1.134666 


2,633,406 


R$ 


68,660 


R$ 


15,898 


R$ 


52,762 


DC 


2,961 ,903 


DC 

R$ 


39 


246 




Jul 


1.138553 


2,601,462 


R$ 


68,425 


R$ 


16,126 


R$ 


52,299 


DC 

R* 


2,y35,bo4 


DC 

R^ 


40 


243 




Oct 


1.142440 


2,569,644 


R$ 


68,193 


DC 

R$ 


16,358 


R$ 


C4 QOjI 

51 ,834 


DC 

RS 


2,9U9,3 IO 


DC 
R* 


41 


240 


2007 


Jan 


1.146327 


2,537,947 


R$ 


67,961 


DC 

R$ 


10,594 


R$ 


OCT 

51 ,00/ 


RJp 


O ftQO DCQ 

2,00£,009 


Dt 




237 




Apr 


1.150268 


2,506,250 


R$ 


67,729 


R$ 


16,832 


R$ 


50,896 


DC 

R$ 


2,o5b,151 


DC 
R* 


43 


234 




Jul 


1.154208 


2,474,554 


R$ 


67,497 


R$ 


1 7,074 


R$ 


50,423 


DC 

Rip 


2,029,323 


DC 

R4> 


44 


231 




Oct 


1.158149 


2,442,972 


R$ 


67,268 


R$ 


17,320 


R$ 


49,946 


DC 

R$ 


2,OU2,3/9 


D* 
R$ 


45 


228 


2008 


Jan 


1.162089 


2,411,500 


R$ 


67,040 


DC 

R5 


■1"7 C*7A 
1 /,5/U 


R$ 


49,4 /U 


DC- 
Kip 


2,f 75,OU/ 


D* 


45 


225 




Apr 


1.166084 


2,380,023 


R$ 


66,810 


R$ 


17,822 


R$ 


48,988 


R$ 


2,747,977 


R$ 


47 


222 




Jul 


1.170079 


2,348,540 


R$ 


66,582 




18 078 


R$ 


48 504 


RS 


2 720 51 7 


RS 


48 


219 




Oct 


1.174073 


2,317,161 


R$ 


66,355 


R$ 


1 8^339 


R$ 


48^017 


R$ 


2,092,922 


R$ 


49 


216 


2009 


Jan 


1.178068 


2,285,880 


R$ 


66,130 


R$ 


18,603 


R$ 


47,528 


R$ 


2,665,188 


R$ 


50 


213 




Apr 


1.182118 


2,254,588 


R$ 


65,904 


R$ 


18,870 


R$ 


47,034 


R$ 


2,637,188 


R$ 


5' 


210 




Jul 


1.186167 


2,223,285 


R$ 


65,679 


R$ 


19,141 


R$ 


46,537 


R$ 


2,609,043 


R$ 


52 


207 




Oct 


1.190217 


2,192,074 


R$ 


65,455 


R$ 


19,417 


R$ 


46,039 


R$ 


2,580,750 


R$ 


53 


204 


2010 


Jan 


1.194267 


2,160.949 


R$ 


65,233 


R$ 


19,696 


R$ 


45,537 


R$ 


2,552,302 


R$ 


54 


201 




Apr 


1.198372 


2,129,808 


R$ 


65,010 


R$ 


19,979 


R$ 


45,030 


R$ 


2,523,579 


R$ 


55 


198 




Jul 


1.202477 


2,098,650 


R$ 


64,788 


R$ 


20,267 


R$ 


44,521 


R$ 


2,494,697 


R$ 


56 


195 




Oct 


1.206582 


2,067,573 


R$ 


64,567 


R$ 


20,558 


R$ 


44,009 


R$ 


2,465,650 


R$ 


57 


192 


2011 


Jan 


1.210688 


2,036,570 


R$ 


64,349 


R$ 


20,855 


R$ 


43,494 


R$ 


2,436,435 


R$ 


58 


189 




Apr 


1.214849 


2,005,545 


R$ 


64,128 


R$ 


21,154 


R$ 


42,974 


R$ 


2,406,934 


R$ 


59 


186 




Jul 


1.219011 


1,974,497 


R$ 


63,909 


R$ 


21,458 


R$ 


42,451 


R$ 


2,377,259 


R$ 


60 


183 




Oct 


1.223173 


1,943,518 


R$ 


63,692 


R$ 


21,767 


R$ 


41,924 


R$ 


2,347,403 


R$ 
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Nominal Mortgage Conversion Table in Real Currency (RS) (Continued) 





Rem. 

Twin* 


Year: 


Mon: 


IAF: 


Begin 
Principal: 




Quarterly 
Payments: 




Principal 
Paid: 






A 








D 








H 




1 


180 


2012 


Jan 


1.227335 


1 Q1? RAO 


R$ 


63,476 


R$ 


22 081 


R$ 


-> 


177 




Apr 


1 .231 554 




R$ 


63258 


R$ 


22 398 


R$ 


7 


174 




Jul 


1.235773 


i Rf^A CDC 


R$ 


63,042 


R$ 


22 720 


R$ 


4 


171 




Oct 


1.239992 


4 Q4Q 7 CO 

l ,o19,/d9 


R$ 


62,828 


R$ 


23 047 


R$ 


5 


168 


2013 


Jan 


1.244211 


1 ,7oo,904 


R$ 


62.615 


R$ 


9*» 070 


R$ 


6 


165 




Apr 


1.248488 


-1 ICQ fWt 


R$ 


62,400 


R$ 


23 715 


R$ 


7 


162 




Jul 


1.252764 


4 797 fY74 


R$ 


62,187 


R$ 


24 056 


R$ 


S 


159 




Oct 


1.257041 


4 COC 4U4 

i .wo.ioi 


R$ 


61,976 


R$ 


24 402 


R$ 


9 


156 


2014 


Jan 


1261318 


1 ,000,001 


R$ 


61,766 


R$ 


94 7S4 


R$ 


10 


153 




Apr 


1.265654 


4 CflA AA4 


R$ 


61,554 


R$ 


25 109 


R$ 


11 


150 




Jul 


1.269990 


1 ,603 ,509 


R$ 


61,344 


R$ 




R$ 




147 




Oct 


1.274326 


1 ,572,610 


R$ 


61,135 


R$ 


95 M7 


R$ 


13 


144 


2015 


Jan 


1.278662 


4 Ot4 7"ttO 

1 ,541 ,7o9 


R$ 


60,928 


R$ 


9fi 90Q 


R$ 


14 


141 




Apr 


1.283057 


4 C4 n OOft 
1 ,510,820 


R$ 


60,719 


R$ 




R$ 


15 


138 




Jul 


1287452 


4 A~7Q OCC 

1 ,479,055 


R$ 


60,512 


R$ 


96 968 


R$ 


16 


135 




Oct 


1.291848 


4 a as ono 
1 ,445,909 


R$ 


60,306 


R$ 


97 Wi 


R$ 


1 7 


132 


2016 


Jan 


1296243 


1,41 7,9/o 


R5 


60,101 


R$ 


97 750 


R$ 


18 


129 




Apr 


1.300699 


4 *SOC QQil 

1,000,994 


R$ 


59,895 


R$ 


9R 149 


R$ 


19 


126 




Jul 


1.305155 


1 ,355,95b 


R$ 


59,691 


R$ 


9ft 554 


R$ 


20 


123 




Oct 


1.309611 


i ,oz4,yzo 


R$ 


59,488 


R$ 


98 965 


R$ 


21 


120 


2017 


Jan 


1.314067 


1293,899 


R$ 


59286 


R$ 


90 ^ft9 


R$ 


22 


117 




Apr 


1.318584 


1 262,81 1 


R$ 


59,083 


R$ 


90 RA4 


R$ 


23 


114 




Jul 


1.323101 


4 004 ceo 

1 ,231 ,662 


R$ 


58,881 


R$ 


m 9^ 


R$ 


24 


111 




Oct 


1.327618 


4 inn c/v) 
1 ,200,509 


R$ 


58,681 


R$ 


ou,ooo 


R$ 


25 


| 108 


2018 


Jan 


1.332135 


1,169,346 


R$ 


58,482 


R$ 


^4 4 in 

01 , 1 1U 


R$ 


26 


105 




Apr 


1.336714 


1,138,115 


R$ 


58282 


R$ 


"»4 CC7 

Ol ,00/ 


R$ 


27 


102 




Jul 


1.341293 


1,106,817 


R$ 


58,083 


R$ 


32 010 


R$ 


28 


99 




Oct 


1.345873 


1 ,075,501 


R$ 


57.885 


R$ 


qo 474 


R$ 


29 


96 


2019 


Jan 


1.350452 


1,044,163 


R$ 


57,689 


R$ 


19 O/^Q 


R$ 


30 


93 




Apr 


1.355094 


1,012,750 


R$ 


57,491 


R$ 


OO 1^ 


R$ 


31 


90 




Jul 


1.359736 


981 ,263 


R$ 


57295 


R$ 


m RQ9 


R$ 




87 




Oct 


1.364378 


949,744 


R$ 


57,100 


R$ 


04,00v 


R$ 


33 


84 


2020 


Jan 


1.369020 


918,191 


R$ 


56,906 


R$ 


o*t,o/o 


R$ 


34 


81 




Apr 


1.373726 


000,555 


R$ 


56.711 


R$ 


"*5 177 


R$ 


35 


78 




Jul 


1.378432 


854,837 


R$ 


56,518 


R$ 


ic one 


R$ 


36 


75 




Oct 


1.383139 


823,075 


R$ 


56,326 


R$ 


36 402 


R$ 


37 


72 


2021 


Jan 


1.387845 


704 "iCA 

791 2o4 


R$ 


56.135 


R$ 


36926 


R$ 


38 


69 




Apr 


1.392615 


759.0O4 


R$ 


55,942 


R$ 


37 457 


R$ 


39 


1 66 




Jul 


1.397386 


707 V7A 


R$ 


55.751 


R$ 


37995 


R$ 


40 


1 ^ 




Oct 


1.402157 


CAE 0*>7 


R$ 


55.562 


R$ 


38,542 


R$ 


41 


1 60 


2022 


Jan 


1.406927 


OOO^Cl f 


R$ 


55,373 


R$ 


39,097 


R$ 


42 


1 5 ^ 




Apr 


1.411764 


cya4 A4n 
631 ,01 0 


R$ 


55,183 


R$ 


39659 


R$ 


43 


I 54 




Jul 


1.416600 


coo 7/\e 
598, /05 


R$ 


54.995 


R$ 


40 9?Q 


R$ 


44 


1 51 




Oct 


1.421436 


cec ■>OQ 
000,0^9 


R$ 


54,808 


R$ 


40,808 


R$ 


45 


1 48 


2023 


Jan 


1.426273 


coo o"77 
533,o77 


R$ 


54,622 


R$ 


41 "196 


R$ 


46 


1 45 




Apr 


1.431175 


501 ,319 


R$ 


54,435 


R$ 


41 991 


R$ 


47 


42 




Jul 


1.436078 


468,656 


R$ 


54249 


R$ 


42.595 


R$ 


48 


39 




Oct 


1.440981 


435.908 


R$ 


54.065 


R$ 


43208 


R$ 


49 


36 


2024 


Jan 


1.445884 


403,068 


R$ 


53,881 


R$ 


43,830 


R$ 


50 


33 




Apr 


1.450854 


370.116 


R$ 


53,697 


R$ 


44,460 


R$ 


51 


30 




Jul 


1.455824 


337,049 


R$ 


53,513 


R$ 


45,099 


R$ 


52 


27 




Oct 


1.460795 


303,882 


R$ 


53,331 


R$ 


45,748 


R$ 


53 


24 


2025 


Jan 


1.465765 


270,610 


R$ 


53,150 


R$ 


46,407 


R$ 




21 




Apr 


1.470803 


237217 


R$ 


52,968 


R$ 


47,074 


R$ 


55 


18 




Jul 


1.475842 


203,700 


R$ 


52.787 


R$ 


47,751 


R$ 


56 


15 




Oct 


1.480880 


170,069 


R$ 


52,608 


R$ 


48,438 


R$ 


57 


12 


2026 


Jan 


1.485919 


136,318 


R$ 


52.430 


R$ 


49.136 


R$ 


5S 


1 9 




Apr 


1.491027 


102,436 


R$ 


52250 


R$ 


49,842 


R$ 


59 


1 6 




Jul 


1.496135 


68,423 


R$ 


52.072 


R$ 


50,559 


R$ 


60 


1 3 




Oct 


1.501243 


34,279 


R$ 


51.894 


R$ 


51,286 


R$ 


61 
62 


1 Total or Average: 


N/A 


N/A 


7,683,463 


R$ 


2,964,852 


R$ 



Interest 
Paid: 



41.395 R$ 
40,860 R$ 
40,322 R$ 
39,781 R$ 
39,236 R$ 
36,685 R$ 
38,131 R$ 
37,573 R$ 

37.012 R$ 
36,445 R$ 
35,873 R$ 
35298 R$ 

34.719 R$ 
34,133 R$ 
33,544 R$ 
32,950 R$ 
32,351 R$ 
31,747 R$ 
31,137 R$ 

30.523 R$ 
29,904 R$ 
29,279 R$ 
28,649 R$ 

28.013 R$ 
27,373 R$ 
26,725 R$ 
26.072 R$ 
25.414 R$ 
24,750 R$ 
24.079 R$ 
23,402 R$ 

22.720 R$ 
22,031 R$ 
21,335 R$ 
20,633 R$ 
19,924 R$ 
19208 R$ 
18.486 R$ 
17.756 R$ 
17,019 R$ 
16,276 R$ 

15.524 R$ 
14,766 R$ 
14,000 R$ 
13226 R$ 
12.444 R$ 
11.654 R$ 
10.857 R$ 
10,051 R$ 

9237 R$ 
8,414 R$ 
7,583 R$ 
6,743 R$ 
5,894 R$ 
5.037 R$ 
4.170 R$ 
3294 R$ 
2.408 R$ 
1,513 R$ 
608 R$ 

4.718,611 R$ 



End 
Principal: 



2.317.362 R$ 
2287,026 R$ 
2,256,498 R$ 
2225,773 R$ 
2,194,847 R$ 
2,163,613 R$ 
2,132.170 R$ 
2.100,513 R$ 
2,068,637 R$ 
2,036,441 R$ 
2,004.018 R$ 

1.971.363 R$ 
1,938,469 R$ 
1,905242 R$ 
1,871.770 R$ 
1,838,045 R$ 
1,804,062 R$ 
1,769.733 R$ 
1,735,137 R$ 
1,700269 R$ 
1,665.121 R$ 
1,629.613 R$ 
1,593.817 R$ 
1,557,726 R$ 
1,521.335 R$ 
1,484.566 R$ 
1,447,488 R$ 
1,410,092 R$ 
1.372,372 R$ 
1,334,258 R$ 
1,295,811 R$ 
1,257.022 R$ 
1217,884 R$ 
1,178.335 R$ 
1,138,427 R$ 
1,098,152 R$ 
1,057,502 R$ 
1,016,423 R$ 

974.957 R$ 
933.098 R$ 
890,837 R$ 
848.126 R$ 
805,001 R$ 
761,454 R$ 
717.476 R$ 
673.027 R$ 
628,135 R$ 
582.790 R$ 
536,984 R$ 
490,684 R$ 
443,910 R$ 
396,651 R$ 
348.899 R$ 
300.630 Ri 
251.852 R$ 
202.557 R$ 
152,735 R$ 
102,369 R$ 
51,461 R$ 
0_R$ 

N/A 



t Figure 4.34b~\ 
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Nominal Mort gage Conversion Table in Real Currency (R$) 

This schedule is a compilation from a quarterly projection, as such the numbers may not directly compute. 



Begin Begin 
Year: IAF: Principal: 



Total 
Quarterly 
Payments: 



Principal 
Paid: 



Interest 
Paid: 



End 
Principal: 



1 


1997 


1.013750 


3,864,201 


R$ 


310,030 


R$ 


38,303 


K$ 


071 7T7 
2/ l,/2f 


DC 
K$ 




P* 


2 


1998 


1.027689 


3,735,288 


R$ 


305,825 


K$ 


Jin ccc 


DC 


ZO0,2f U 


PC 

Kip 




R*. 
K* 


3 


1999 


1.041820 


3,595,385 


R$ 


301 ,677 


R$ 


42,939 


DC 


20o,/ 0/ 


DC 

Kip 




RC 


4 


2000 


1.056145 


3,457,507 


R$ 


297,585 


R$ 


AC AO A 

45,464 


R$ 


202,12 1 


DC 

Kip 


^riA nn7 


PC 


5 


2001 


1.070667 


3,321,521 


R$ 


AAA #— *f\ 

293,549 


R$ 


AO 4 OT 

48,137 


DC 


240,41 1 


DC 


J,«HZ,Oj 1 


PC 

K* 


6 


2002 


1.085388 


3,187,295 


R$ 


289,567 


R$ 


Eft AAA 

50,9oo 


R$ 




DC 

Kip 


O,Ol0,00*t 


Rt 


7 


2003 


1.100313 


n n r a\ 

3,054,698 


R$ 


aaf e> m f\ 

285,640 


R$ 


53,9oD 


DC 


201 ,0/0 


DC 


0 91 ft 079 

o,z 10,0/ Z 


DC 


8 


2004 


1.115442 


2,923,598 


R$ 


281,765 


R$ 


57,138 


R$ 


00 it coo 

224,oZo 


DC 


0 11c onn 
0, 1 1 0,05#U 


PC 


9 


2005 


1.130779 


2,793,862 


R$ 


277,944 


R$ 


60,497 




"M7 >Me 


DC 

Kip 




Rt 


10 


2006 


1.146327 


2,665,356 


R$ 


274,174 


R$ 


64,054 


R$ 


210,119 


R$ 


O O AO O 4 Q 

2,yuy f oio 


DC 
K$ 


11 


2007 


1.162089 


2,537,947 


R$ 


270,455 


R$ 


67,821 


R$ 


202,634 


R$ 


2,802,379 


R$ 


12 


2008 


1.178068 


2,411,500 


R$ 


OCR 7P7 
20O,/O/ 


DC 
KCp 


/ t ,OUO 


R* 






2,692,922 


R$ 


13 


2009 


1.194267 


2,285,880 


R$ 


263,168 


R$ 


76,031 


R$ 


187,137 


R$ 


2,580,750 


R$ 


14 


2010 


1.210688 


2,160,949 


R$ 


259,599 


R$ 


80,501 


R$ 


179,098 


R$ 


2,465,650 


R$ 


15 


2011 


1.227335 


2,036,570 


R$ 


256,078 


R$ 


85,234 


R$ 


170,843 


R$ 


2,347,403 


R$ 


16 


2012 


1.244211 


1,912,602 


R$ 


252,604 


R$ 


90,246 


R$ 


162,358 


R$ 


2,225,773 


R$ 


17 


2013 


1.261318 


1,788,904 


R$ 


249,178 


R$ 


95,552 


R$ 


153,626 


R$ 


2,100,513 


R$ 


18 


2014 


1.278662 


1,665,331 


R$ 


245,798 


R$ 


101,171 


R$ 


144,628 


R$ 


1,971,363 


R$ 


19 


2015 


1.296243 


1,541,739 


R$ 


242,464 


R$ 


107,119 


R$ 


135,345 


R$ 


1,838,045 


R$ 


20 


2016 


1.314067 


1,417,978 


R$ 


239,176 


R$ 


113,418 


R$ 


125,758 


R$ 


1,700,269 


R$ 


21 


2017 


1.332135 


1,293,899 


R$ 


235,932 


R$ 


120,086 


R$ 


115,845 


R$ 


1,557,726 


R$ 


22 


2018 


1.350452 


1,169,346 


R$ 


232,732 


R$ 


127,147 


R$ 


105,584 


R$ 


1,410,092 


R$ 


23 


2019 


1.369020 


1,044,163 


R$ 


229,575 


R$ 


134,623 


R$ 


94,952 


R$ 


1,257,022 


R$ 


24 


2020 


1.387845 


918,191 


R$ 


226,461 


R$ 


142,539 


R$ 


83,922 


R$ 


1,098,152 


R$ 


25 


I 2021 


1.406927 


791,264 


R$ 


223,390 


R$ 


150,920 


R$ 


72,470 


R$ 


933,098 


R$ 


26 


1 2022 


1.426273 


663,217 


R$ 


220,360 


R$ 


159,794 


R$ 


60,566 


R$ 


761,454 


R$ 


27 


I 2023 


1.445884 


533,877 


R$ 


217,371 


R$ 


169,189 


R$ 


48,181 


R$ 


582,790 


R$ 


28 


1 2024 


1.465765 


403,068 


R$ 


214,422 


R$ 


179,137 


R$ 


35,285 


R$ 


396,651 


R$ 


29 


1 2025 


1.485919 


270,610 


R$ 


211,514 


R$ 


189,670 


R$ 


21,844 


R$ 


202,557 


R$ 


30 


1 2026 


N/A 


136.318 


R$ 


208.645 


R$ 


200,823 


R$ 


7,823 


R$ 


0 


R$ 


31 
32 




N/A R$ 


7,683,463 


R$ 


^964,852 


R$ 


4,718,611 


R$ 


N/A 



PLEASE NOTE: 

The traditional nominal fixed rate mortgage amortization schedule is converted to real dollars on this 
page to slww what happens to a traditional loan in real terms. Please note that the principal repaid in the 
amount of 2,964,852 was not even equal to the original loan amount of 3,864,201 



1 Figure 4.35 I 



Copyright 1998. Real Mortgage Corporation 
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Apt Owner's Cash Flow B/F Taxes (N$) 

Inflation, R nts & Expenses Up 3% 
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5y factoring the inflationary premium out of the amortizing rate, * 
the Real Mortgage cap} almost double the owner's cash flow in the 
first year. Tfiereafler, Real Mortgage payments move up roughly ■■ •■ B 

with inflation. m'*' 




Tliere is no magic here, the Real Mortgage simply transfers 
cash flows from later to earlier years. 
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Real Mortgage ~ Nominal Mortgage 



Apt Owner's Cash Flow B/F Taxes (R$) 

Inflation, Rents and Expenses Up 3% 



Assuming rents and expenses keep up with inflation, me Real Mortgage generates a stable real\ 
cash flow for the owner. Tlie Nominal Mortgage produces more cashflow later, but most 
buildings are sold or refinanced every 5 - 10 years. 
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Since the 1986 Tax Reform Act, real estate investment properties ha\>e 
been valued based upon their net operating cashflow like all other 
businesses. Clearly nominal financing, haded with an inflationary 
premium is devaluing investment real estate — if not the entire 
economy. 
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Apt Owner's Cum. Reinvested C/F (N$) 

Inflation, Rents & Expenses Up 3% 
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Apt Owner's Cum. Reinvested C/F (R$) 

Inflation, Rents and Expenses Up 3% 



We recommend owners use the extra cash flow to reduce the KM. balatice, if they can not 
earn a return equal to the effective nominal KM. rate. However, the current effective rate is 
about 8%, while they can make 15% owning another building financed with a Real 
Mortgage. Without a Real Mortgage, R.E. investors will have difficulty competing for new 
properties offered for sale. 
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Annual Debt Service in Nominal Dollars 

Inflation, R nts & Expenses Up 3% 



Hie Nominal Mortgage payment appears to be fixed, but in terms of real purcliasing 
: power only the Real Mortgage payment is relatively fixed as shown in the lower graph. 
t (The Real Mortgage will have some payment volatility, but m turn relieves the lender's 
price volatility -- see below.) 
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Annual Debt Service in Real Dollars 

Inflation, Rents & Expenses Up 3% 



$350 



$300 



^ to 

S "g $250 
co eg 

= if) 
O 3 

o o 

_ -c $200 
co r~ 

CD 

$150 



$100 



Tlie Nominal Mortgage payments are front-end loaded; 
since inflation devalues the fixed nominal dollar payments 
j over time. Tins increases the potential for default in the 
' early years. 




\ 



The actual Real Mortgage will have a variable real rate, since the T.Bill and \ 

CPI-U indexes will only move roughly in unison. This will result in variable ; 

real dollar payments, but the owner sltould have sufficient cashflow to plan ; 30 
for this payment volatility. 
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Mortgage Balances in Nominal Dollars 

Inflation, R nts& Expense Up 3% 
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Initially, the Real Mortgage is negatively amortizing in 
nominal dollars. However, since money is supposed to 
represent purcliasmg power, this is an illusion. Hie neg-am is 

being caused by the increasing amount of cheaper nominal 
dollars required to represent a Real Mortgage balance that is 
declining in real dollars. 
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Mortgage Balances in Real Dollars 

Inflation, Rents & Expenses Up 3% 
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rfte Real Mortgage amortizes from the first payment in 
real dollars. This gentle amortization schedule reduces 
the potential for defaults. 



~fhe Nominal Mortgage amortizes faster, because it is 
front-end loaded in terms of purchasing power. This 
increases the potential for a mortgage default in the 
early years. 
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Mortgage Balances in Nominal Dollars 

Vs. Prop rty Value @ 8.5% Cap. Rate 







$12 






$10 


2 










$8 


TO 


CO 






c 




O 

Q 


o 


$6 


To 


i 




c 




$4 


E 




o 






2 




$2 



Investment real estate, properly valued based on 
it's cash flow as an operating business, should 
provide adequate security even in inflationary 
time periods. 





Hie projected properly value is based on the apartment buildings net j 1 
operating income capitalized at an S.5% nominal rate. Atty value created » 

by switching to a Real Mortgage is not recognized. I ^5 
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Mortgage Balances in Real Dollars 

Vs. Real Property Devaluation of 2%/Yr 



$5 



_ $4 

£2 £ $3 
CO o 

o = 
Q5$2 

CO 
0) 




* E D 65)' 0 5 G O ES S C J 



/w rea/ dollars we can see that the property could 
devalue by 2% per annum in real dollars and still 
provide adequate security for the Real Mortgage 
loan. 
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Apartment C/Fs with Real Mortgage (N$) 

Inflation, Rents & Expenses Up 3/ 



Real financial instruments assume that rents and expenses will keep up 
with inflation. Historical data in the U.S. supports this assumption 

over longer time periods. The Real Mortgage over-qualifies the 
borrower, so rents can actually lag behind inflation during shorter 

time periods. 
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Cash Flow B/F Taxes 
| | Replacement Reserve 
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Apartment C/Fs with Real Mortgage (R$) 

Inflation, Rents & Expenses Up 3% 



Real Mortgages work because they are based on real terms. Assuming rents and expenses keep up 

with iftflation, the apartment cash flows in real dollars look like this graph - regardless of the 
hrflation rate. Only real dollars track purchasing power, while nominal dollars in the future are an 
wiknown quantity -- kind of like a blind date. 
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Apartment C/Fs with Real Mortgage (N$) 

Vs. Cumulative Securiti s Reserv 



During the securitization process, a portion of the debt service payment 

is set aside as a reserve against a mortgage default. The cumulative 
securities reserve shown below should provide substantial protection for 
the securities investor. 
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Apartment C/Fs with Real Mortgage (R$) 

Vs. Cumulative Securities Reserve 



In real dollars, we can see that the cunmlative securities reserve will become a multiple of the 
\ projected Real Mortgage ammal payments. Tfte securities reserve, and the higher debt service \ 
\ coverage, will make the Real Mortgage-Backed Securities the safest fixed-income investment 

in the marketplace. 
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Stripping the Accrual Rights (or Accrued Interest) on a Retail Basis 



The problem with the retail stripping of 
the Accrual Right (or accrued interest) 
is that the Accrual Right then begins to earn 
accrued interest in subsequent time periods 
that must also be stripped to provide full 
liquidity for all investors. 

The total number of Accrual Rights that 
would have to be stripped on a retail basis 
to provide for the liquidity of the Treasury 
Inflation Protection Securities (TIPS) with 
20 payment periods would be 262,144 for 
each original certificate issued on the 
start-up day. 

The total number of certificates that 
would have to be issued on a retail basis 
to provide for the liquidity of Real Mortgages 
with 360 payments would be: 

M 5.87 x 10 to the 107th power. 

why no current offering of real 
finarf&al instruments attempts to provide for 
the ik^idity of the accrued interest. Until such 
liquidity is provided, the after-market for such 
instrirments will be slow to develop; since > 
investors will discount the accrued interest / 
like a&ero-coupcn bond. / 



ORIGINAL CERTIFICATE 

B 

Original RUSTIC Certificate 
(representing an investment 
in tsjjjj-year Treasury Inflation 
Prelection Securities (TIPS)) 

^issued on the start-up 
day of the RUSTIC Conduit 

The ownership of the accrued 
interest is represented by the 
detachable Accrual Rights, 
which are labeled "A-1" 
to"A-19 w . The number 
refers to the payment period 
during which the accrued 
interest was earned. 



Paym nt 
Period #1: 



Payment 
Period #2: 



Paym nt 
P riod#3: 



Paym nt 
Period #4: 







A-1 




-A- 
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r tat Accrual Rights Stripped per P riod 
for Each Certificate Issued on the 

Start-UpDayofth Conduit: 1 2 

I Figure 30C"1 
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Wholesale Stripping of Accrual Rights with Real Monetary Software | 



The problem of stripping the Accrual 
Rights (or accrued interest) on real financial 
instruments, such as Treasury Inflation 
Prot ction Securities (TIPS) and Real 
Mortgages, can be resolved such that 
each original TIPS or Real Mortgage-Backed 
Security (RMBS) need only be stripped 
once during each payment period. 

As such, the current ten-year TIPS 
with semi-annual payments need only be 
stripped 19 times instead of 262,144 times. 

Likewise, the RMBS need only be 
stripped 359 times, instead of 
5.87 x 10 to the 107th power. 

Obviously, this makes the stripping 
of the accrued interest feasible. However, 
this wiy require sophisticated software, 
whicfiijias been developed by the 
R ahMortgage Corporation. 



(there is no need to strip the accrued 
interest in the final payment period, since 
th entire outstanding balance is due at 
that fiifie from the borrower) 



Payment 
Period #1: 



Payment 
P riod#2: 



Payment 
Period #3: 



Paym nt 
Period #4: 




/ 



ORIGINAL CERTIFICATE 

Or§(nal RUSTIC Certificate 
(regfesenting an investment 
in t&f-year Treasury inflation 
Projection Securities (TIPS)) 

J^ued on the start-up 
day of the RUSTIC Conduit 

The ownership of the accrued 
interest is represented by the 
detachable Accrual Rights, 
which are labeled M A-1" 
to M A-19'\ The number 
refers to the payment period 
during which the accrued 
interest was earned. 



> A -2 














h A-3 










Total Accrual Rights Stripped per P riod 
for Each Certificate Issued n th 
Start-Up Day of the C nduit: 



Figure 30P"1 
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Creating the Accrual Rights for the Wholesale Market 







ASSETS 
(TIPS or Real Mortgages 
purchased by the Conduit) 










ASSET-BACKED SECURITIES 
(ABS issued by other Conduits 
of the same asset class) 




$ Conduit's Qualified Investments 



V 





1 1 1 1 1 1 1 1 1 1 II 












REGULAR INTERESTS 






(One or more certificate classes 






with a specific payment structure) 






| with attached Accrual Rights I 





RESIDUAL INTERESTS 
(One certificate class subordinated 
to all other certificate classes) 



RUSTIC (OR REMIC) 



I Figure 30E I 



Real Estate Mortgage Investment Conducts (REMICs) are permitted 
to invest in two (2) types of qualified investments, including qualified 
assets and asset-backed securities from other qualified conduits of . 
the same asset class. (It is assumed that conduits may be legally 
established with attributes similar to the REMICs to invest in other 
asset classes). For our initial purposes, it is assumed that we are 
using either REMICs or Real U.S. Treasury Investment Certificates 
(RUSTICS). 

Once the qualified investments of the Conduit have been prop rly 
identified, the Conduit then issues one or more classes of Regular 
Interests with a specific priority of payment and one class of Residual 
Interests that are subordinate to all other classes. For our initial 
purposes, the Regular Interests would be either RUSTIC Certificates 
or Real Mortgage-Backed Securities, which would be issued by 
Real U.S. Treasury Investment Conduits (also RUSTICs) or 
by REMICs. 

Attached to the certificate, representing each Regular Interest, will 
be one Accrual Right for each payment period except the final 
payment period. Each Accrual Right represents the ownership of 
the interest accrued for one payment period by the certificate to 
which it is attached. After the value of the Accrual Right is known, 
the trustee will be directed to strip the Accrual Rights for that payment 
period from all the Regular Interests. By definition, there can be only 
one Residual Class, hence, the Accrual Rights must also be Regular 
Interests, since they are stripped from Regular Interests. As such, 
the Accrual Rights qualify as Asset-Backed Securities that may be 
purchased by future Conduits of the same asset class (mortgages, 
TIPS, auto loans, etc.) 

The Accrual Rights should have a priority of payment over 
the certificate class from which they are stripped. Accrual Rights 
stripped from the same asset class, should have the same priority 
of payment regardless of the payment period during which they 
were stripped. This will not adversely affect the credit rating of the 
certificate class from which the Accrual rights were stripped, but will 
allow the sponsor to obtain a higher credit rating on the Accrual 
Rights in the event that such is necessary to create a market for 
them and cover the expenses incurred in so doing. 

Finally, it should be noted that the Accrual Rights do not 
have Accrual Rights attached for future time periods. Whatever 
entity purchases the Accrual Rights must recognize that it 
must sit on the accrued interest earned in future payment periods, 
until such accrued interest Is paid by the borrower and distributed 
through the Conduit. 
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F^eral 0^ Mgney Supply ; 



ASSUMPTIONS: 



(1 ) Total amount of mortgages on improved 
real estate in the United States: 

(2) Potential ratio of real dollars issued 
to mortgages on improved real estate: 

(3) Government's fixed spread on real money 
issued pursuant to RMC charter: 

(4) Federal debt by the time charter is granted: 



$5,000,000,000,000 
1:1 

3.00% per Year 
$6,000,000,000,000 
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PROJECTED SAVINGS & DEBT REDUCTION: 

Real Money Issued: 
Government's Fixed Spread: 

Government's Revenues: 

Estimated Offsets for Taxes 
Forfeited by the Government: 

Net Revenues for Debt Reduction: 

Federal Debt: 

Less Annual Revenues Applied to Reduction: 
Years Required to Retire the Federal Debt: 



$5,000,000,000,000 
3.00% 

$150,000,000,000 per Year 

$30,000,000,000 per Year 

$120,000,000,000 per Year 

$6,000,000,000,000 
$120,000,000,000 per Year 

50.00 Years 



Please Note: 

(A) The taxpayers must still pay the interest due on the outstanding debt each year, 
but they are already paying this amount. 

(B) It is assumed that the startup period required to issue the real money supply 

will be' offset by the natural increase in the volume of improved real estate and therefore 
the potential volume of the real money that can be issued. This means that the debt 
reduction will be slower during the first ten years, but will then accelerate over the 
remaining years. 

(C) The goal for Congress should be to see that the outstanding federal debt does not 
increase in real terms over this time period. This means that they could run a 
budget deficit in nominal dollars of $120 billion assuming a 2% inflation rate on 
an existing debt of $6 trillion. 

(D) Once in full swing, the $120 billion in debt reduction year should also save the 
government billions in interest costs for each year that follows. This is a compounding 
interest savings that can be allocated to a reduction in taxes to the taxpayers. 

This in turn will lead to an economic surge in income in the private sector, resulting 
in greater tax collections to the gov rnment even at lower tax rates. 
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Name the conduit: RMC Real Mortgage Senior/Subordinate Trust I (RMC - III) 



Conduit Number: Conduit #3 

Yellow are the changes made between Conduits. 
Monetary Phases: Phase 1 : Master Real Dollars (MR$) 

Phase 2: Real Dollars (R$) 
Phase 3: Nominal Dollars (N$) 
Phase 4: Dollars ($) 
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Part XXV: Formation of the Subsequent Conduit(s) 


















a 


A1 - J435 


A1 


Name the Conduit & Index the Conduit's Modules (this document) 


A 






b 


A1 - Q55 


A2 


Conduit's Participant's, Asset Qualification & Pricing Formulas 


B 






c 


A1 - R49 


B2 


Conduit's Record of Primary Assets 


C 






d 


A1 - Q83 


C2a - CCt 


Conduit's nteeontifc. ;:f ™»ng Indexes, Asset Prices & Inflations: y Ac^stment Factors 


D 








A1 -Q59 


D2 


Conduit's Credit Enhancement, Securities Pricing & Securitization Structure 


E 








A1 -W22 


E2 


Shifting Balance of Conduit's Assets by Priority of Certificate Class 


F 








A23-W43 


F2 


Shifting Percentage of Conduit Ownership by Priority of Asset Class 


F 








Part XXVI: 


Quantifying and Pooling the Qualified Asset Pool for Subsequent Conduit(s) 






M.I 
rf: z 


i 
i 


A1 -W21 
A22-W41 
A43-W61 


G1a 
G1b 

G1c (etc.) 


MR$ Conversion Table for Primary Investment Instrument Number 1 
MR$ Conversion Table for Primary Investment Instrument Number 2 
MR$ Conversion Table for Primary Investment Instrument Number 3 


G 
G 
G 








A1 -W21 
A22-W41 
A43 - W61 


G2a 
G2b 

G2c (etc.) 


R$ Amortization Schedule for Primary investment Instrument Number 1 
R$ Amortization Schedule for Primary Investment Instrument Number 2 
R$ Amortization Schedule for Primary Investment Instrument Number 3 


H 
H 
H 








A1 -W21 
A22 - W41 
A43 - W61 


G3a 
G3b 

G3c (etc.) 


N$ Conversion Table for Primary Investment Instrument Number 1 
N$ Conversion Table for Primary Investment Instrument Number 2 
N$ Conversion Table for Primary Investment Instrument Number 3 


1 
1 
1 








A1 -W21 
A22-W41 
A43-W61 


G4a 
G4b 

G4c (etc.) 


$ Recasting Table for Primary Investment Instrument Number 1 
$ Recasting Table for Primary Investment Instrument Number 2 
^ r\cudoiii ly i ctuit? lui rjiiimiy nivcouiieni insirurneni niumDer o 


J 
J 
J 






I 

m 
n 


A1 - W28 
A1 -W28 
A1 -W28 
A1 -W28 


H1 
H2 
H3 
H4 


MRS Pooling Schedule for the Conduit's Primary Assets 
R$ Pooling Schedule for the Conduit's Primary Assets 
N$ Pooling Schedule for the Conduit's Primary Assets 
$ Pooling Schedule for the Conduit's Primary Assets 


G 
H 
1 

J 






9 

• h 
i 
j 


A88-W119 
A88-W119 
A88-W119 
A88-W119 


11a, etc. 
I2a, etc. 
1 3a, etc. 
I4a, etc. 


MR$ Recasting Table for the RABS Investment Instruments) 
R$ Conversion Table for the RABS Investment Instrument(s) 
N$ Conversion Table for the RABS Investment Instrument(s) 
$ Recasting Table for the RABS Investment Instrument(s) 


J 
G 
G 
G 






k 
I 

m 
n 


A30 - W57 
A30 - W57 
A30 - W57 
A30-W57 


11b 
I2b 
I3b 
I4b 


MR$ Pooling Schedule for the RABS Investment Instrument(s) 
R$ Pooling Schedule for the RABS Investment Instrument(s) 
N$ Pooling Schedule for the RABS Investment Instruments) 
$ Pooling Schedule for the RABS Investment Instrument(s) 


H 
H 
H 

1 






k 
I 

m 
n 

Ml 


A59 - W86 
A59 - W86 
A59-W86 
A59-W86 


11c 
I2c 
I3c 
I4c 


MR$ Reporting Schedule for the Accrual rights 
R$ Reporting Schedule for the Accrual rights 
N$ Reporting Schedule for the Accrual rights 
$ Reporting Schedule for the Accrual rights 


1 
1 

J 
J 





|Figure| 4.430a I 



All Phases 




MONETARY PHASES 



Phase 1 : 
Phase 2: 
Phase 3: 
Phase 4: 



Master Real Dollars (MRS) 
Real Dollars (R$) 
Nominal Dollars (N$) 
Dollars ($) 




Part XXVI: Quantifying and Pooling the Qualified Asset Pool for Subsequent Conduit(s) (Continue) 



k 


A88-W115 


J1 


MRS Pooling Schedule for the Qualified Asset Pool 






I 


A88-W115 


J2 


R$ Pooling Schedule for the Qualified Asset Pool 






m 


A88-W115 


J3 


N$ Pooling Schedule for the Qualified Asset Pool 






n 


A88-W115 


J4 


$ Pooling Schedule for the Qualified Asset Pool 








Part XXVII: Qualified Asset Pool With Accrual Rights Stripped 






k 


A63-W83 


K1 


MRS Conversion Table for the Conduit's Asset Pool Net of Accrued Interest 


G 




i 


A63 - W83 


K2 


R$ Conversion Table for the Conduit's Asset Pool Net of Accrued Interest 


H 
1 




n 


A63-W83 


K3 


N$ Conversion Table for the Conduit's As<5f»t Pnnl Npt nf Ar^mod interact 




1 


A63-W83 


K4 


$ Recast ina Table for the Conduit's Asspt Pnni Npt nf ArrmpH intoro^t 


J 




t 


A84 - W103 


L1 


MRS Conversion Table for the Conduit's Accrued Interest 








A84 - W103 


L2 


r\^> i ctuie ior me oonuuii s Mccrueo interest 


H 

1 




n 


A84-W103 


L3 


N$ Conversion Table for the Conduit's Accrued Interest 




i 


A84-W103 


L4 


$ Recasting table for the Conduit's Accrued Interest 


J 






A104-W123 


M1 


MRS Pooling Schedule for the Conduit's Asset Pool 


G 






A104-W123 


M2 


R$ Pooling Schedule for the Conduit's Asset Pool 


H 




n 


A104-W123 


M3 


N$ Pooling Schedule for the Conduit's Asset Pool 


1 




1 


A104-W123 


M4 


$ Pooling Schedule for the Conduit's Asset Pool 


J 






Part XXVIII 


: Amortiza 


tion Schedules for the Conduit's Issued Securities (without Stripping) 








A125-W145 


N1 


MRS Conversion Table for the Class "A" Real Asset-Backed Securities (RABS) Program 


G 






A125-W145 


N2 


R$ Amortization Schedule for the Class "A" Real Asset-Backed Securities (RABS) Program 


H 




i 


A125-W145 


N3 


N$ Conversion Table for the Class "A" Real Asset-Backed Securities (RABS) Program 


1 






A125-W145 


N4 


$ Recasting Table for the Class "A" Real Asset-Backed Securities (RABS) Program 


J 






A146-W165 


01 


MR$ Conversion Table for the Class "B" Real Asset-Backed Securities (RABS) Program 


G 






A146-W165 


02 


R$ Amortization Schedule for the Class "B" Real Asset-Backed Securities (RABS) Program 


H 




i 


A146-W165 


03 


N$ Conversion Table for the Class "B" Real Asset-Backed Securities (RABS) Program 


1 






A146-W165 


04 


$ Recasting Table for the Class "B" Real Asset-Backed Securities (RABS) Program 


J 




k 


A166-W185 


P1 


MRS Nominal Rate Class "X" Securities Conversion Table, if any 


G 




1 


A166-W185 


P2 


R$ Nominal Rate Class "X" Securities Conversion Table, if any 


H 










(No schedule is required for the N$ Phase for the Nominal Class "X" Securities) 






n 


A166-W185 


P4 


$ Nominal Rate Class "X" Securities Amortization Schedule, if any 


J 




k 


A186 - W205 


Q1 


MRS Pooling Schedule for the Conduit's Issued Securities 


G 




1 


A186-W205 


Q2 


R$ Pooling Schedule for the Conduit's Issued Securities 


H 




m 


A186-W205 


Q3 


N$ Pooling Schedule for the Conduit's Issued Securities 


1 




n 


A186-W205 


Q4 


$ Pooling Schedule for the Conduit's Issued Securities 


J 





Part XXIX: Financial Statements for the Conduit's Issued Securities (without Stripping) 



R207 - U246 


R1 


R207 - U246 


R2 


R207 - U246 


R3 


R207 - U246 


R4 



MRS RABS Program Cash Flow Statement (without Stripping) 
R$ RABS Program Cash Flow Statement (without Stripping) 
N$ RABS Program Cash Flow Statement (without Stripping) 
$ RABS Program Cash Flow Statement (without Stripping) 



G 
H 
I 

J 



I Figure 4.430b | 



Conduit #3 



Real Mon tary Software 





All Phases 



CONDUIT NUMBER: 



MONETARY PHASES: 



Conduit #3 

Phase 1: 
Phase 2: 
Phase 3: 
Phase 4: 



Master Real Dollars (MR$) 
Real Dollars (R$) 
Nominal Dollars (N$) 
Dollars ($) 



Part XXIX: Financial Statements for the Conduit's Issued Securities (without Stripping) (Continued) 



k 


R207 - U246 


R1 


MR$ RABS Program Cash Flow Statement (without Stripping) 


G 




t 


R207 - U246 


R2 


R$ RABS Program Cash Flow Statement (without Stripping) 


H 




m 


R207 - U246 


R3 


N$ RABS Program Cash Flow Statement (without Stripping) 






n 


R207 - U246 


R4 


$ RABS Program Cash Flow Statement (without Stripping) 


J 




k 


A247 - U282 


S1 


MR$ RABS Program Income Statement (without Stripping) 


G 






A247 - U282 


S2 


R$ RABS Program Income Statement (without Stripping) 


H 




m 


A247 - U282 


S3 


N$ RABS Program Income Statement (without Stripping) 


I 




n 


A247 - U282 


S4 


$ RABS Program Income Statement (without Stripping) 


J 




k 


A284-U317 


T1 


MR$ RABS Program Balance Sheet (without Stripping) 


G 




I 


A284-U317 


T2 


R$ RABS Program Balance Sheet (without Stripping) 


H 
I 




m 


A284-U317 


T3 


N$ RABS Program Balance Sheet (without Stripping) 




n 


A284-U317 


T4 


$ RABS Program Balance Sheet (without Stripping) 


J 






Part XXX: Amortization Schedules for the Conduit's Issued Securities (Fully Stripped) 




t 


A319-W359 


U1 


MR$ RABS Class "A M Conversion Table Stripped of Accrued Interest 


G 






A319-W359 


U2 


R$ RABS Class "A" Conversion Table Stripped of Accrued Interest 


H 




n 


A319-W359 


U3 


N$ RABS Class "A" Conversion Table Stripped of Accrued Interest 


I 




l 


A319-W359 


U4 


$ RABS Class "A" Recasting Table Stripped of Accrued Interest 


J 






A360 - W399 


V1 


MR$ RABS Class "B" Conversion Table Stripped of Accrued Interest 


G 






A360-W399 


V2 


R$ RABS Class "B" Conversion Table Stripped of Accrued Interest 


H 






A360 - W399 


V3 


N$ RABS Class "B" Conversion Table Stripped of Accrued Interest 


I 






A360-W399 


V4 


$ RABS Class "B" Recasting Table Stripped of Accrued Interest 


J 






A401 -W437 


W1 


MR$ Conversion Table of the Class "A+" Accrual Rights 


G 






A401 -W437 


W2 


R$ Conversion Table of the Class "A+" Accrual Rights 


H 
I 




1 


A401 -W437 


W3 


N$ Conversion Table of the Class "A+" Accrual Rights 






A401 - W437 


W4 


$ Recasting Table of the Class "A+" Accrual Rights 


J 






A438-W473 


X1 


MR$ Conversion Table of the Class "B+" Accrual Rights 


G 






A438 - W473 


X2 


R$ Conversion Table of the Class "B+" Accrual Rights 


H 






A438 - W473 


X3 


N$ Conversion Table of the Class "B+" Accrual Rights 


I 




n 


A438 - W473 


X4 


$ Recasting Table of the Class **B+" Accrual Rights 


J 




k 


A475-W511 


Y1 


MR$ Pooling Schedule for the Conduit's Issued Securities (Fully Stripped) 


G 






A475-W511 


Y2 


R$ Pooling Schedule for the Conduit's Issued Securities (Fully Stripped) 


H 




m 


A475-W511 


Y3 


N$ Pooling Schedule for the Conduit's Issued Securities (Fully Stripped) 


I 




n 


A475-W511 


Y4 


$ Pooling Schedule for the Conduit's Issued Securities (Fully Stripped) 


J 








Part XXXI: 


Financial Statements for the Conduit's Issued Securities (Fully Stripped) 






k 


A513- Y552 


Z1 


MR$ Cash Flow Statement for the RABS Program (Fully Stripped) 


G 




1 


A513- Y552 


Z2 


R$ Cash Flow Statement for the RABS Program (Fully Stripped) 


H 




m 


A513- Y552 


Z3 


N$ Cash Flow Statement for the RABS Program (Fully Stripped) 


I 




n 


A513- Y552 


Z4 


$ Cash Flow Statement for the RABS Program (Fully Stripped) 


J 




k 


A513-Y552 


Z1 


MR$ Cash Flow Statement for the RABS Program (Fully Stripped) 


G 




1 


A513 - Y552 


Z2 


R$ Cash Flow Statement for the RABS Program (Fully Stripped) 


H 




m 


A513-Y552 


Z3 


N$ Cash Flow Statement for the RABS Program (Fully Stripped) 






n 


A513-Y552 


Z4 


$ Cash Flow Statement for the RABS Program (Fully Stripped) 


J 

















I Figure 4.430c I 




Conduit #3 



CONDUIT NUMBER: 



MONETARY PHASES: 



Conduit #3 

Phase 1 : 
Phase 2: 
Phase 3: 
Phase 4: 



Master Real Dollars (MR$) 
Real Dollars <R$) 
Nominal Dollars (N$) 
Dollars ($) 



Part XXXI: Financial Statements for the Conduit's Issued Securities (Fully Stripped) (Continued) 



k 


A553-Y590 


AA1 


MR$ Income Statement for the RABS Program (Fully Stripped) 


G 




I 


A553 - Y590 


AA2 


R$ Income Statement for the RABS Program (Fully Stripped) 


H 




m 


A553 - Y590 


AA3 


N$ Income Statement for the RABS Program (Fully Stripped) 
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Apt. Owner's Cash Flow B/F Taxes (N$) 

Rents & Expenses Increase with PR! 
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By factoring the inflationary premium out of the amortizing rate, the Real 
Mortgage can almost double the owner's cash flow in the first year. 
Thereafter. Real Mortgage payments move up roughly with inflation. 




There is no magic here, the Real Mortgage simply 
transfers cash flows from later to earlier years. 
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I Figure 4.44 ~] 



Apt Owner's Cash Flow B/F Taxes (R$) 

Rents and Expenses Increase with PRI 



Assuming rents and expenses keep up with inflation, the Real Mortgage generates a stable real y 
cash flow for the owner. The Nominal Mortgage produces more cash flow later, but most 
buildings are sold or refinanced every 5 - JO years. 
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Since the 1986 Tax Reform Act, real estate investment 
properties have been valued based upon their net operating 
cash flow like all other businesses. Clearly, nominal 
financing, loaded with an inflationary premium, is devaluing 
investment real estate — if not the entire economy. 
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Figure 4.45 



Figure 4 .46 
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Apt Owner's Cash Flow B/F Taxes (N$) 

R nts & Expenses Increase with PRI 
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By factoring the inflationary premium out of the amortizing rate, the Real 
Mortgage can almost double the owner's cashflow in the first year. 
Thereafter, Real Mortgage payments move up roughly with inflation. 




There is no magic here, the Real Mortgage simply 
transfers cash flows from later to earlier years. 
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I Figure 4.48 



Apt Owner's Cash Flow B/F Taxes (R$) 

Rents and Expenses Increase with PRI 



' Assuming rents and expenses keep up with inflation, the Real Mortgage generates a stable real ^ 
cash flow for the owner. The Nominal Mortgage produces more cashflow later, but most 
buildings are sold or refinanced every 5 - 10 years. 
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Since the 1986 Tax Reform Act, real estate investment 
properties have been valued based upon their net operating 
cash flow like all other busmesses. Clearly, nominal 
financing, loaded with an inflationafy premium, is devaluing 
investment real estate if not the entire economy. 
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Figure 4.49 



Figure 4.50 



CoDvriaht 1998. Real Mortaaae Corporation 
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Apt. Owner's Cum. R invested C/F (N$) 

R nts & Expenses Increase with PRI 
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'Assuming the respective cash flows are reinvested at the effective nominal 
rate of the Heal Mortgage, then the Real Mortgage will outperform the 
Nominal Mortgage under most reasonable assumptions. 
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Figure 4.51 



Apt Owner's Cum. Reinvested C/F (R$) 

Rents and Expenses Increase with PRI 



We recommend owners use the extra cash flow to reduce the R.M. 
balance, if they can not earn a return equal to the effective nominal 
R.M> rate. However, the current effective rate is about 8%, while 
they can make 15% owning another building financed with a Real 
Mortgage. Without a Real Mortgage, R.E. investors will have 
difficulty competing for new properties offered for sale. 
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Figure 4.52 



Figure 4.53 
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Annual Debt Service in Norn, Currency 

Rents & Expenses Incr ase with PRI 



' The Nominal Mortgage payment appears to be fixed, but in terns of real 
purchasing power only the Real Mortgage payment is relatively fixed as 
shown in the lower graph. (The Real Mortgage will have some payment 
volatility, but in tarn relieves the lender's price volatility see below.) 
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Figure 4.54 



Annual Debt Service in Real Currency 

Rents & Expenses Increase with PRI 
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Tiie Nominal Mortgage payments arc front-end loaded, since 
inflation devalues the fixed nominal dollar payments over time. This 
increases the potential for de fault in the early years. 




1995 



One version of the Real Moiigage will have a variable real rate, 

since the T.Bill and CPI-U indexes will only move roughly in 
unison. This will result in variable real dollar payments, but the 
owner should have sufficient cash flow to plan for this volatility. 
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Figure 4.55 



Figure 4.56 
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Mortgage Balances in Nominal Currency 

Rents & Expenses Increase with PRI 
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Initially, the Real Mortgage may he negatively amortizing in nominal 
dollars. However, since money is supposed to represent purchasing 

power, this is an illusion. Vie neg-am is being caused by the 
increasing amount of cheaper nominal dollars required to represent 
a Real Mortgage balance that is declining in real dollars. 
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Figure 4.57 



Mortgage Balances in Real Currency 

Rents & Expenses Increase with PRI 




The Real Mortgage amortizes from the first 
payment in real dollars. This gentle amortization 
schedule reduces the potential for defaults. 



The Nominal Mortgage amortizes faster, because it is 
front-end loaded in terms of purchasing pmver. This 
increases the potential for a mortgage default 
in the early years. 
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Figure 4.58 



Figure 4.59 



/~> — _ ui. a r\r\r\ r-i \ * * l ^ 



MAST97E.WB2 



01:25 PM, 08/31/98 



Page 1 of 1 



Mortgage Balances in Nominal Currency 

Vs. Pr perty Va!u @ 7.5% Cap. Rate 



Investment real estate, properly valued based on it's 
cash flow as an operating business, should provide 
adequate security even in inflationary time periods. 
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The projected property value is based on the apartment 
building's net operating income capitalized at an 7,5% 
nominal rate. Any value created by switching to a Real 
Mortgage is not recognized in this graph. 
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Figure 4.60 



Mortgage Balances in Real Currency 

Vs. Real Property Devaluation of 2%/Yr 
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In real dollars we can see that tlie property could 
devalue by per annum in real dollars and still 
provide adequate security for the Real Mortgage loan. 
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Figure 4.62 
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Apartment C/Fs with Real Mortgage (N$) 

Rents & Expenses Increase with PRJ 
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Real financial instruments assume that rents and expenses will keep up with 
inflation. Historical data in the US. supports this assumption over longer 
time periods. The Real Mortgage over-qualifies the borrower, so rents c 
actually lag behind inflation during shorter recessionary time periods. 
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Figure 4.63 



Apartment C/Fs with Real Mortgage (R$) 

Rents & Expenses Increase with PRI 



Real Mortgages work because they arc based on real terms. Assuming rents and expenses keep up with inflation, the 
apartment cash flows in real dollars look like this graph — regardless of the inflation rate. Only real dollars track 
purchasing power, while nominal dollars in the future are an unknown quantity — kind of like a blind date. 
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Apartment C/Fs with Real Mortgage (N$) 



Vs. Cumulativ Securities Reserv 



f During the securitization process, a portion of the debt service payment is set aside^ 
as a reserve against a mortgage default. The cumulative securities reserve shown 
below should provide substantial protection for the securities investor. 
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Apartment C/Fs with Real Mortgage (R$) 



Vs. Cumulative Securities Reserve 



In real dollars, we can see that the cumulative securities reserve will represent a substantial portion of the 
projected Real Mortgage annual payments. The securities reserve, and the higher debt service coverage, 
will make the Real Mortgage-Backed Securities the safest fixed-income investment in the marketplace. 
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I Figure 4.68 
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From Box 3840 



PROCESS XXIV: 

Initiation and Completion of Subsequent Conduits 
in the Defined Marketplace. 



To initiate and complete subsequent conduits 
in the defined marketplace, repeat Boxes 
3510 to 3840. 



See Figures 4.430 to 4.1045 
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From Box 3850 



PROCESS XXV: 



Formation of the Initial 
Multi-Phase Monetary System 




Complete the formation of the multi-phase 
monetary system by designating the system 
itself as the exclusive defined marketplace 
for the issuance of the third generation real 
financial instruments) to be known as the 
asset-backed real monetary equivalents). 
This can be accomplished by designating the 
real-principal-only (RPO) strips (from approved 
issued securities) as the primary asset class for 
the Real Monetary Conduits, which will be served 
by the system as a defined marketplace. The 
issued securities (excluding the residual and 
nominal rate classes, if any) of the Real 
Monetary Conduit will then be the real monetary 
equivalents, backed by the approved RPO strips. 
While conduits in other defined marketplaces 
may perform the initial securitization, 
thereby creating the real-interest-only (RIO) and 
P real-principal-only (RPO) strips; the system will 
J| administer the Real Monetary Conduits 
j:? issuing the asset-backed real monetary 
equivalents. This creates a necessary 
dichotomy, whereby the system oversees the 
asset-backed real monetary equivalents as 
p fixed income instruments, but the other 
f; j defined marketplaces treat them as monetary 
pt equivalents. This also allows the system to 
- ^ establish a higher level of safeguards for 
5 the conduits issuing the asset-backed real 
K monetary equivalents. As such, no single 
f"j conduit should be allowed to participate in 
f»\ the issuance of both the securities providing 

the RPO strips, and the issuance of the 
-] } asset-backed real monetary equivalents. 

To establish the system as the defined 
ijj marketplace for the asset-backed real monetary 
equivalents, repeat Boxes 160 to 3850, but 
making the appropriate adjustments to 
(1) issue a third generation real financial 
instrument, (2) backed by the RPO strips of 
approved issued securities, (3) backed in turn 
by the system-approved primary asset class(es) 
and (4) by designating the resulting issued 
security as an asset-backed real monetary 
equivalent acceptable for use throughout 



the given system. 



x 
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From Box 3860 



PROCESS XXVI: 

The Initiation, Formation and Completion of the 
Subsequent Defined Marketpiace(s) in the Initial System 



For the initiation, formation and completion 
of the subsequent defined marketplace(s) in the 

initial system, repeat Boxes 160 to 3850, but 
adjust, amend and/or augment these Boxes as 
appropriate for the primary asset class 
that is selected by the newly defined 
marketplace and the initial conduit 



To Box 3880 
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From Box 3870 

? 

PROCESS XXVII: 
The Pre-Formation of the Real World Economy. 



Name the real world economy. 






Initiate an index, o 
will logically allow user; 
functions and data ston 


r other means, that 

5 to access the screens, 

Bd by the real economy. 





1 


Input the real monetary principles that must 
be adopted by participating systems. 




1 


Input the bylaws, rules and regulations that 
will govern the real world economy, which 
must be accepted by participating systems. 



Define the base-line-currency, by inputting 
the parameters of the strongest system, 
which has the world's most recognized 
reserve currency as its fiat currency. 



Define the preferred conventions for multi- 
phase monetary systems by adopting the 
conventions of the system cited in Box 
3920, but then by amending the conventions 
pursuant to the common good of the 
participants of participating systems. 



Define the Global Inflationary Adjustment 
Factor (GIAF), which will use competent 
inflation indexes selected by the participating 

systems to measure the relative change in 
each fiat currency from the base-line-currency. 
This means that we do not simply measure the 
percentage change in one inflation index from 
the real world economy's base-line-date; but 
rather we measure the relative change in all 
inflation indexes from the base-line-date of the 
base-line-currency to project the GIAF for 
each system's real monetary equivalents 
relative to the base-line-currency. 



Initiate a record to track the relative Global 
Inflationary Adjustment Factor (GIAF) for each 
system by period. 



Define the real world economy's monetary 
phases and the conceptual stages for th 
adoption of a real global currency. 



Stipulate the generations of real financial 
instruments that can be introduced and 
utilized via the real world economy. 



mmmm 

Input the derivatives, and related primary 
asset classes, that will be permitted to secur 
the issuance of asset-backed real monetary 
equivalents. 



To Box 3990 
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From Box 3980 



PROCESS XXV///: 

Pre-Formation of the Second 
Multi-Phase Monetary System 



Repeat Boxes 100 through 3850, but 
select parameters and conventions that are 
appropriate for the setting of the second system. 



1 

To Box 4000 
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From Box 3990 



PROCESS XXIX: 

Initiate the Development of Procedures 
for Real and Hat Currency Exchanges 
Between Participating Systems. 



Develop Procedures for the global electronic 
exchange of the asset-backed real monetary 
equivalents to be issued by the participating 
multi-phase monetary systems for both (1) fiat 
currencies and (2) for other asset-backed 




real monetary equivalents. 



x 
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From Box 4000 



PROCESS XXX: 
Formation of the Real World Economy. 



X 



Form the real world economy by using 
the procedures created via Box 4000 to 
commence the exchange of the asset-backed 

real monetary equivalent, from the initial 
multi-phase monetary system, for other fiat 
currencies from around the world. 



V 

To Box 4020 
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From Box 4010 



V 

PROCESS XXXI: 

The Formation of the Second Multi-Phase 
Monetary System. 



1 




Repeat Box 386C 
formation of the si 
monetary 


Ito complete the 
econd multi-phase 
f system. 
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From Box 4020 



PROCESS XXXII: 

Commence the Global Exchange of Asset-Backed 
RealMon taryEquiv tents Between 
Multi-Phase Monetary Systems. 



mmmmmmmmmmmmmmm 



Expand the function of the real world 
economy by using the procedures created via 
Box 4000 to facilitate the global electronic 
exchange of asset-backed real monetary 
equivalents between systems. 



To Box 4040 
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From Box 4030 



P 
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PROCESS XXXIII: 

The Initiation and Formation of the 
Subsequent Multi-Phase Monetary System(s). 



Initiate, form and complete the subsequent 
multi-phase-monetary system(s) by repeating 
Boxes 100 to 3870. 



V 

To Box 4050 
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From Box 4040 



PROCESS XXXIV: 

Initiate the Development of Procedures for 
Issuing a Global Real Currency (GRC) by the 
Real World Economy, 




Initiate the development of procedures for 
the Issuance of a global real currency (GRC) 
by the real world economy In two phases: 
(1) the issuance of the GRC backed by a 
backet of asset-backed real monetary 
equivalents from the participating systems, 
and (2) later phasing out the asset-backed 
real monetary equivalents such that the 
GRC is backed directly by the respective 
real-principal-only (RPO) strips and the 
approved primary assets. 



v 

To Box 4060 
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From Box 4050 



PROCESS XXXV: 

Commence the Issuance of a Global Real 
Currency (GRC) t Backed by a Basket of the 
Participating Systems' Asset-Backed Real 
Real Monetary Equivalents. 



Using the procedures established in Box 
4050, issue a global real currency that is 
backed by the participating systems* 
asset-backed real monetary equivalents with 
the real global economy functioning as the 
(defined) marketplace for currency exchanges. 



To Box 4070 
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From Box 4060 * 



V 

PROCESS XXXVI: 

Phase out the Systems' Asset-Backed Real Monetary 
Equivalents, and Back the Global Real Currency (GRC) 
Directly with the Approved RPO Strips & Primary 
Asset CI sses. 



fir 



Based upon the Theory of a Single Price, 
(1) remove all national, political, cultural and 
systemic barriers to the flow of real capital, 
(2) standardize the quantitative and qualitative 

underwriting standards to be used on the 
primary assets used to issue the RPO strips 
backing the GRC, (3) provide for the free 
movement of human resources within the 
global real economy; and then use a basket 
of RPO strips from the participating systems 

to back the global real currency (GRC). 
Assuming that improved real estate is used 
to back the primary assets (i.e. real mortgages), 
then the (a) intrinsic value of the improved 
real estate will (b) move towards a single 
relative price subject to the positive and/or 
negative influence of the environment and 
the proximity of the real estate to marketplaces 
and other social centers. This should coincide 
with the standardization of other prices, thereby 
allowing for the standardization of 
inflation and deflation around the globe. 
As this occurs, fiat currencies can be abandoned 
completely and the real monetary unit of 
purchasing power can be directly tied to the 
intrinsic value of improved real estate. 



□ 



A 



THE END 
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The Status of 
Key Conduit Schedules 



For Conduit #8 

Purchasing the 
Accrual Rights Pooled as Auction #7 
Representing Accrual Rights From Conduits #1 to #7 



Name the Conduit: 
Conduit Number: 
Monetary Phases: 



RMC Real Mortgage Senior/Subordinate Trust I (RMC - VIII) 



Conduit #8 

Phase 1: 
Phase 2: 
Phase 3: 
Phase 4: 



Yellow ai e the changes made between Conduits. 
Master Real Dollars (MR$) 
Real Dollars (R$) 
Nominal Dollars (N$) 
Dollars ($) 



Part XXV: Formation of the Subsequent Conduit(s) 
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A1 - J435 


At 
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A1 - Q55 


A2 
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A1 - R49 


B2 
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A1 -;Q83 


C2a - C2I 
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A1 - Q59 


D2 
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A1 -W22 


E2 




A23-W43 


F2 



| Please Note: The Inciex for this Conduit., and the IVictSuto 

1L ^ - . at j iL ^ - , » * , * /A ..j Schedule, are the same as Conduit #3. Only the Figure 
Name the Conduit & ndex the Conduit s Modules (thi! ... - lt . - t t ai ^ 

v i iMumbers art? oiH«t eni, which cart be vourtet sn use iviaGiet 

^ _, ... « ^- . „ • « ■ ■ Index. As such, there are no additional complete indexes or 

Condurt s Participant s. Asset Quahficafon & Pncing Mod( . je Schedi|ias for !ater conduits . 

Conduit's Record of Primary Assets 

Conduit's Records of Pricing Indexes, Asset Prices & InflattonaryAdjustjflegt Factors 
Conduit's Credit Enhancement, Securities Pricing & Securitization Structure 
Shifting Balance of Conduit's Assets by Priority of Certificate Class 
Shifting Percentage of Conduit Ownership by Priority of Asset Class 



Part XXVI: Quantifying and Pooling the Qualified Asset Pool for Subsequent Conduit(s) 
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MRS Conversion Table for Primary Investment Instrument Number 1 
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MRS Conversion Table for Primary Investment Instrument Number 3 
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R$ Amortization Schedule for Primary Investment Instrument Number 1 
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R$ Amortization Schedule for Primary Investment Instrument Number 3 
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N$ Conversion Table for Primary Investment Instrument Number 1 
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N$ Conversion Table for Primary Investment Instrument Number 2 
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A43-W61 
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N$ Conversion Table for Primary Investment Instrument Number 3 
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A1 - W21 
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$ Recasting Table for Primary Investment Instrument Number 1 
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G4b 


$ Recasting Table for Primary Investment Instrument Number 2 
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A43 - W61 


G4c (etc.) 


$ Recasting Table for Primary Investment Instrument Number 3 
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MRS Pooling Schedule for the Conduit's Primary Assets 
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R$ Pooling Schedule for the Conduit's Primary Assets 
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N$ Pooling Schedule for the Conduit's Primary Assets 
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$ Pooling Schedule for the Conduit's Primary Assets 
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A88-W119 


11 a, etc. 


MRS Recasting Table for the RABS Investment fnstrument(s) 
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R$ Conversion Table for the RABS Investment Instruments) 
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N$ Conversion Table for the RABS Investment Instruments) 
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$ Recasting Table for the RABS Investment Instruments) 
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MRS Pooling Schedule for the RABS Investment Instruments) 
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A30 - W57 


I2b 


R$ Pooling Schedule for the RABS Investment Instruments) 
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N$ Pooling Schedule for the RABS Investment tnstrument(s) 
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$ Pooling Schedule for the RABS Investment Instrument(s) 


I 
I 




k 


A59-W86 


lie 


MRS Reporting Schedule for the Accrual Rights 
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R$ Reporting Schedule for the Accrual Rights 
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N$ Reporting Schedule for the Accrual Rights 
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$ Reporting Schedule for the Accrual Rights 
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Conduit #8 



Real Cur r ncy (R$) 



Phase #2 











Customer Issue Cancellation Securities 
Number: Pate: Date: Investor's Name: Class: 


Certificate riginal 
CU5IP Number: Number: Par Value: 


Constant 
Percentage 
Ownership 
of the Class: 


Initial ^ 
Percentage 

wnership 
of Conduit: 



Class "A" Certfficateholders: 



•25001 
25002 
25003 
25004 
25005 
25006 
25007 



01 -Jan-83 
01 -Jan-83 
01-Jan-83 
01 -Jan-83 
01 -Jan-83 
01 -Jan-83 
01-Jan-83 



'AFWCIO; Pehaon'l-uhd^^^C--: 
!GreaMnsurance Gompany^li 



Class "B" Certificateholders: 




4.75% 
3.56% 

10.69% 
2.97% 
9.51% 
7.13% 

61.38% 



3.80% 
2.85% 
8.56% 
2.38% 
7.60% 
5.70% 
49.11% 



Subtotals: 



25008 01 -Jan-83 

25009 01 -Jan-83 

25010 01 -Jan-83 

25011 01 -Jan-83 



25012 01 -Jan-83 

25013 01 -Jan-83 

25014 01 -Jan-83 



25015 01 -Jan-83 




Subtotals: 



Class "X" Certificateholders: 

l Miiten^Ghildjen's f, unci fy% 



Class "R" Certificateholders: 

Real Mortgage Corporation 



210,396 R$ 


100.00% 


80.00% 


^^5]OO04r$. 
^^261829^ R$ 


9.51% 
14.85% 
11.88% 
63.76% 


1.52% 
2.38% 
1.90% 
10.20% 


42,079 R$ 


100.00% 


16.00% 


IPS^dol r$ 
^iSS8b2o5 R$ 


14.26% 
.9.51% 
76.24% 


0.57% 
.0.38%? 
3.05%"" 



"R" 



Subtotals: 
Totals: 









10,520 R$ 


100.00% 


4.00%J 


1 N/A R$ 


N/A 


N/A^ 



262,995 R$ 



N/A 



100.00% T 



Customer Strip 
Number: Date: 



Cancellation 
Date: 



Investor's Name: 



Securities Certificate Original 

Class: CUSIP Number: Number: Par Value: 



Initial Initial ' 

Percentage Percentage ;| 

Ownership Ownership ; 

of the Class: of Conduit: p* 



Class "A+" Accrual Rights 



■ 25016 
25017 
25018 
25019 
25020 
25021 
25022 
25023 
25024 



25016 
25017 
25018 
25019 
25020 
25021 
25022 
25023 
25024 



02-Jan-84 
01-Jan-85 
01-Jan-66 

01- Jan-87 

02- Jan-88 
01-Jan-89 
01-Jan-90 

01- Jan-91 

02- Jan-92 



02-Jan-84 
01-Jan-85 
01-Jan-86 

01- Jan-87 

02- Jan-88 
01-Jan-89 
01-Jan-90 

01- Jan-91 

02- Jan-92 



:Conduit#.6^I^^^^^ 





6,829 R$ 

6,802 R$ 

4,983 R$ 

4,636 R$ 

1,454 R$ 

3,199 R$ 

2,723 R$ 

1,964 R$ 

1,024 R$ 



100.00% 
52.02% 
29.75% 
23.95% 
8.15% 
17.83% 
16.42% 
14.82% 
13.22% 



2.65%;;r 

2.89%^ 

2.37%^.: 

2.53% 
0.94% 
2.52% 
2.77% 
2.85% 
2.57% 



Total: 



33,613 R$ 



N/A 



N/A 



Class "B+" Accrual Rights 




PuipSeisfvioduie "W2". 
On*, is Module "D2 : . 
B;ii c ! is Modii!^ "XZ\ 

Gray is data supplied by Sponsor and other participants. 



Total: 



1,370 


R$ 


100.00% 


0.48% 


1,368 


R$ 


52.02% 


0.53% 


1,005 


R$ 


29.75% 


0.43% 


937 


R$ 


23.95% 


0.45% 


295 


R$ 


8.15% 


0.16% 


651 


R$ 


17.83% 


0.42% 


555 


R$ 


16.42% 


0.44% 


. 402 


R$ 


14.82% 


0.41% 


210 


R$ 


13.22% 


0.30% 


6,793 


R$ 


N/A 


N/A 



I Figure I 4.855 | 
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Current 

Begin Real Interest Principal: End Inflationary 
Year: Balance: Rate: Payment: Paid: Paid: Balance: Adjustment: 


1976 N/A MR$ N/A N/A MRS N/A MRS N/A MRS N/A MRS N/A MRS 

1977 12,591 MRS N/A 1,601 MRS 351 MRS 1,250 MRS 11,340 MRS 148 MRS 

1978 18 764 MRS N/A 2,514 MRS 294 MRS 2,220 MRS 16,544 MRS 186 MRS 

1979 19336 MRS N/A 3,667 MRS 1,475 MRS 2,192 MRS 17,144 MRS 81 MRS p^Ism? : .ruru'.-.N. . 

1980 19^828 MRS N/A 4,070 MRS 1,249 MRS 2,821 MRS 17,006 MRS 118 MRS Vicciuie* cA"ih^ ■. . 

1981 18880 MRS N/A 4,401 MRS 1,008 MRS 3,394 MRS 15,486 MRS 120 MRS 

1982 17 113 MRS N/A 4,644 MRS 576 MRS 4,068 MRS 13,045 MRS 158 MRS 

1983 13504 MRS N/A 5,140 MRS 937 MRS 4,203 MRS 9,301 MRS 61 MRS 

1984 10J44 MRS N/A 5,555 MRS 637 MRS 4,917 MRS 5,226 MRS 199 MRS 

1985 5705 MRS N/A 5,955 MRS 250 MRS 5,705 MRS 0 MRS 266 MRS 
rials: N/A MRS N/A 37,547 MRS 6,777 MRS 30,770 MRS N/A MRS 1,338 MRS 

Please Note: Throughout the development of these Modules, we use historical data to set up and test the Modules for the desired term of ten years. 
However, the actual use of these Modules would only include the relative values as they occur each year moving into the future. 
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